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At the end of World War 2, the Japanese economy was in
__a terrible state. 1ts merchant fleet had been destroyed and= i
. . . eagon.
the country thad been cut off from its food suppliers in Result
‘hina, Korep and Formosa The situation was bad enough’] R
l =i} IKeagen

"’ema.fg

1o require rationing of food to prevent starvation. Result
1n the post-war period attempts were made to develop the D ¥
economy through a ‘social contract’” between théT— “ég‘ﬁ B S
Solution 1| | Government, banks, the corporate sector and civilians.ﬁ DOrCInG
- The Government directed banks to invest in strategic ,
sectors, while the corporate sector agreed to give lifelong Bonding
> Y ol & o
| employment to its workers. These measures gave people T /
feeling of security in the future, and high rates of savings= g::fff
_| were maintained by ordinary people. ‘ s — M\iﬁ‘cf*;m
r 4 1 h}be result of this approach was evident byt\}w car 19907, [ | \/j
Lvoluation when Japan’s GDP had grown to the second EE ghest in ] |¢ ¥ 2 "
the world, doubling that of Germany, and almost equaling E loBeodey (L
that of the U.S.A. Japanese GDP per capita was %dso hig @odﬁﬁ,ﬁ X C;c:ha
— third in the world. | c,\ ; 11 e - arrect
Siluation | | However, the 1990°s were characterised by stagnant
- economic performance and recession. The Iapanese Moo 1
government poured ¥ 20 billion into packages designed to= Parpos {a(';:f:h\"c 8
stimulate the economy, but without success. In 199—9;:;;,;;_.._,,.,:.;:'—1:«-9(3) ped g
Poblem X | | Japan’s gross government . was—130% of GDP_|
- Presently, the~Japanese economy seems incapable of | R
growth, with gross misallocation of capital, labour, and'”—% Qe“:';
echnol AUc erted)
s /
Solutiem? The hkcly future of the Japanese economy is a long
eriod of slow restructuring. The failure of the Japanesé
economy to perform will have an impact on the nation’ss Repse
[valuatio~? | identity and pride, as these are built on Japan’s previous= Rect T
T |!|economic success. Perhaps only with an improved‘;z
economy can Japanese confidence return to what it once Klonctit re
Was. B l_g lQo'\s‘eqwe’\w
25 Semqrﬂ' fe‘ 4‘\&’5
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Solatten ¢ [[ The development and economic growth of the Japanese T
S_E_"tf.c:'e‘ Tveluedie~ || economy following the devastation of World War II was | 2
- nothing short of myrdculous. From the ashes of completp — & e
and utter eat the Japanese economy grew | , S
astronomicadly to/pmduce the second largest GDP in the:}: ’ S
world in 1990 J —
‘ At the conclusion to the war Japan’s merchant fleet had Reason
\4 Prab\em| been complitely destroyed and the country was cut o Result |
S — L from its food suppliers. It required a concerted effort from ReP
q+:\ the Governmegt and people of Japan to reverse their= Qi;:f* ?
] Y.: 2 ' | fortunes. This was achieved through a ‘social contract é%— Boncing
§B_}_‘:_'_°_T | between the Government, banks, corporate sector and theﬁ&‘;‘i g C
| Japanese people thegmsely TN |
f This contract involve avy government intervention m‘TW h Lrettien
} the economy. The Govdmment directed banks to invest i | { Jd e coake|Spec -}
| certain sectors while lifelgng employment was ouaranteed:'j
- | and people were encour: d to maintain a high savings== “3‘] Means
U e =rate. This culminated in \apan attaining the second= Resu”'
Fvaluatien [ highest GDP in the world in 1990
cisSe &r\dm\a_
9 However the decade from 1990 to 2000 saw the economy | || ~restide Coughg\
‘2‘_‘2__‘3!@1‘_ stagnate. And, despite huge govefnment spending in ordef Corcession
to stimulate growth the oy weighed down by—'—l ergcta) Ifzem.\
musallocation of resources ﬁ£ tuled to respond. The= Resull
consequences of this” have been a loss of national
confidence. ' The fifture of Japan’s economy is not as
TTassured as it once was, and will require a long slow '
SM restructuring process to overcome its current economic-‘ (MW\S 5 &Ohdﬁé
~ Y Wwoes. SR“"” i
roal .
Sidustiem IT1In conclusion, Japan which was once the admiration of [J) Reason. )
- the world in having achieved an ‘economic miracle’ andJLl Res! 604 z R
{304
spectacular growth following World War 11 has foun M ' (Cond r::é
itself struggling to maintain its image and further develop p::; COuP\ova
its economy.
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M The Japanese economy has undergone major changes an
SAuation developments since the end of the second world war in | | (”Bcnd"\g

Source

Y

[ th

G

Y

OQ‘

Pro ble AR} 1

Salutionl

Eva\ua+f0“

Poblem 2

E\m\uahcm

aec
‘Qob\em 3

*-w

ﬁr‘ma‘uon which was at starvatrenl\eve}s . /S i

1945, which will be discussed in the following recount.

In 1945, Japan was in a state of national and international | [
PRNERSRS. -

|

consequent iselation from its food suppliers (China,

risisw the destruction of its merchant fleet and thé 'J
Korea and Fonnosa)‘thqcountry faced a severe rationings

~

Reason

Result

ey

In order to solve its problems, a social confract was drawn | 1) Mewns |-

up between government, banks, the copgorate sector and | | Purpese ‘ ,
the people. By means of this, the ernment was able fc T 'Pgemi'  Bond
direct banks to invest in stratefic sectors. In additioniz) Kes!' |1
employers were promis lifelong employment by Meons Bg,nghj
corporations, which meaﬁt that partly as a result of this; Qesall

peopld were able/to build up high levels of personal

V. o

__savings. / \/y o ( ]/ 2 ‘g‘ﬁﬁ*

As a result of these measures, the Japanese economy | \ 4) |

developed very rapidly, to a position in which it became- T .

the second largest economy in terms of its GDP by 1990. =31§¢5£ﬂ! ‘ g?,fun(

:"“") C’o*\c

However, there was a reverse in fortunes by 2008:-1n the.
midst of world recession Japan spent ¥ 20 billion in order;j,
to stimulate its economy, but it found itself unable towb
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L 1ecovery from post-war crisis.

As Japan faces the futdre it can look forward to only a

very gradual recovery. Perhaps the most challenging

problem to be faced is that of the loss of national identity, | i

which for so long was based, on the ‘miracle’ of Japan’s

Bond«g{
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go urce

!
FSCMC:C\“
Topic: ?

The Japanese economy since World War 2. ! ‘
This topic is about a bref insight of the Japanese]

economy from 1945 0 2,000, ‘ |

(N

Reason Result (Xg\ v

Problem 1 In 1945 at the end of World War two, Japangse economy | Z
. —————— ~| has faced some serious problems with its economgi ‘ Moo
thriough a decline of its national production, and the cut: | Re::,f
offi from its food suppliers of, China, Korea, and]| Liower? Yedd)
osa. -
S |
1| 1a1990 Japanese economy peaks up fast and the G.D.P___Zgo s
Eveluatien compared as the second highest in the world. Statistics | 1 e Berdens
havel shown that Japanese GDP was twice that of Jd-
Germiany and 70% that of the USA, so that makes GDP:H ,5 Bonding
per capita the third highest in the world. : ] =
G,Isl ' pvolved in h .
By 2,000 however, Japanese economy envolved in huge e
pf—o—k-)—!—g—f—} expenditure to stimulate the economy as gradually was h g:. Pof;g_ Reasen
declining. The debt of GDP was now 130% by the year | %:::«{*ed\)
1990. IThat brings a massive misallocation of capitai=
labour and technology to boost the hopelessly slowly:ﬂ Meads
decade gapital growth. Fur pose
=
The podt war period seems to be the best time for | ) R
Solutran 1) Japanese| economy, with its social contract initiatives 2 g::“
between,| Government, banks, corporate sectors and the. (invected )
people. As a result of this; (Government, Business and
people fetwork), the employment improved, and Reason
therefore, savmg§ and old age securities improved as Result
well. @Sj
The future of Japanese economy, if taking it from its | ‘(Mee Cesdft
‘Soludion J) present state, in faces a long and slow restructuring and (e te) -
plans, Loss of national confidence, as many international ] L Reason Beral g
\ markets have withdrawn from the Japanese import/export :U Qesu\“d)
interprices. A rather bleak and unstable future I believe, ——t""".
V2SN a |
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| ’ -
auge Sd\QMtDiscourse RHL"\ ‘\ Sém"‘”"‘*;"— Q‘ SQ‘LonS
Situadina World War 2 was a drain on the Japanese economy and ={¢Bendeng |~
- ), " s 1)
Source f what Is:\more they had been defeated. The peopler= e e *J 2 Boddy
Problerm experiencedh the hardships caused by these events. Their Result (o) fos
previous food- upply was now cut off and the merchant Reason wd
eet destroyed. e\f)ple were living on starvation rations. Resutt
[
p\-ll»{\ Solutienl To pull out of this dire situation a social contract was Me o £ e
—al” ; established between t‘lgo\(}ovemment bank, corporate (ineaten )
 sector, and the people. The Qovemment directed banks to vy
mvest in  strategic sectors;, so the recovery wag Sﬂesu"*' L ﬁmj
Govemment led. But also the Cmpomt sector instilled Heons, ardeeq
uﬂ- .. A
sense of security by promising life 1%7 ﬁ)ployment The ‘%F‘ QQ‘::;;_S ©
4 . people responded by maintaining high sates of savings. ) /

Eva]ua+rcﬁ

The recovery was so successful that b
GDP was second highest in the world.
the USA and twice that of G ny. Japan’s GDP perg

1990 Iapan’s"j:"w o

" ‘)‘( - ,&v\j
as 70% that ogm_ :
%% Bondw‘fk X

capita was third highest i %vorld.

24

Siduation® TTIn the following decade however, now the recovery was’| \ N (Conteeshive
and over, the egonomy stumbled. Japan experienced a decadeT: 8""""?3; | Coupl-
Peobl em of stagnayit é)erfo/nnance Billions of Yen have been spent g
by the gov Sefnment to boost the economy — but to no ctedren
avail. Because of massive misallocation of capital labour
and technology the economy is incapable of growth. In= Recson
’ 2G£OO Japan had the worst gross debt in the OECD. Resul
‘11t is not seen that the Japanese economy will recover]
uickly. A process has begun of long slow restructuring ||/ Mens . Q ¢
Soluticn but improved performance is hampered by the loss o waﬂi o) (Rﬂs“y ed)
ond R national confidence, in the slump. Only economic success3 C;::; e
Evaluation can restore that confidence. —_ C,,.,e;i,,.w

sm\t} v relatiens
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} Siuatien At the end of World War 2, many of Japan’s merchar;;“
. fleets were destroyed. This meant that Japan was cut o }?ﬂ"‘ on 2
ounrce Problem from its major food suppliers like China, Korea and Result. Resson
Formosa. Aq a result of this, Japan had to introduce & | ’Q“““iﬁ
Selutenl system of starvation rations to enable them to stretch the )
5 food supply. ¢l
\ S
. In the post war period, the government directed the banks™ ” I
Poth §i‘:-+-'——?—2 to invest in strategic sectors. They decided to incorporate% AT
a joint effort on the part of the main groups affected by “
the ecopomy. So, besides meeting with the banks, they =
; 1] also had a social contract with the corporate sector who A
i Q"’"‘j || promised lifelong employment. The people maintained a™ |
high ratg of savings. The combination of all of this meant™
that the development of Japan was based on a social Meens
contract between the Government, banks, corporate sector S Result
and the people.
els
FEvaluatien | By 1990, the Japanese economy had progressed and
e recover‘@d from the post-war years. In fact, their GDP was A ?H ceade
the secom{hxohest in the world the GDP was twice that ofs L. [ (Pe ccicabe o
Germany and the GDP was 70% of the USA. In fact, the=X g, ° dvH\ Sees)
GDP per capt a was the third highest in the world. J_______ '
xc/s C(s \
Ciduatrom Now, in the year 2001, there hag been, another change. ’ .? ‘
— | From ﬂourishinb/before 1990, the Japanese economy hasZIT ——=F Pé)r qg‘ml;c“'z
Poble gone through a decade ﬁﬁ’ stagnant performance. The l% (Pred:
economy has“ been incapable of growth. Currently. e
massive misallocation of capital, labour and technology is ] Reasen:
occurring. /The government’s gross debt in 1999 Was=1 u B""“"ﬁ QQF“H
130% <. — (in)
cfs
A\ Solutien In the future, Japan is going to have a long, slow process ,
Cioal of restructuring. There has been a lack of national e
Problerm confidence which has been the building block of the %o‘ndwg.
modern state. : ’
H g‘erf\an" iC Qe (04’"0’\5
"Q easSen QCSu
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-

Selution
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‘2r oblem 2
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Over the past half century, the Japanese economy has !

seen a number of significant changes. In the fonowm_i-——‘

report, these changes are outlined and a prediction is=(p
made for Japan’s future economic performance.

{

Bording

In 1945, at the close of the Second World War, the

]

econany of Japan was in a poor condition. The
estruction of Japan’s merchant fleet had resulted in the==

l Rcasm
1\ Resull

isolation of Japan from its main sources of food. At that.

time, these were China, Korea and Formosa. The effect of

this isqlation was that Japanese people were reduced to an=F

|

ﬁe o

Res u n'

Reos
Qesaﬁ

{towest

mquﬁ
i

existerice-on starvation rations.
{ s

%

In the years follow World War 2, the Japanese

government under took the development of the economy.
Workidg with banks, the corporate sector and the
Japanese people themselves, the government worked to

improve economic conditions in Japan. Starting with the:‘L

banking 41 stry, investment was directed into strategic
sectors{6ff gdustry. The corporate sector was then able to T |

Means ..
Result

offer lifefong employment to their staff. The result of this
was that staffy were able to maintain high rates of
savingdg This, a social contract was created and
maintained for the next 40 years.

I 4

Menrﬂ
Regult
(muex*ed>

Means

5 Cesull

By 1990, the results of post-war develop were clearly

!

visible. boasted a high GDP< second only to that of
the USA, and twi

t at of Germany. Per capita, Japan
ranked 3" in the world.

::-I% 80ndm3

AM Hml -—-

(_P«d‘«cq{( €°n

However, this situation was not to remain. In 2000, after a
decade of stagnant performance, the ~€conomy had

R

‘Spec.)
pec: S(H
i

collapsed. Between 1990 and 2000, Japmﬁ spent a fruitless
¥20 billion attempting to stlmulate an economy which3
was only creating debt. ln L@Q‘) the country boasted not &

high GDP, but the word debt level amongst the countnes—
belonging to the OECD.

-

/s

N

: E"‘w Repes (

'Qord»é«,' |

The future of Japan is uncertain. Economists anticipate a |

long period of restructuring, however, the loss of natxonal*! °’fraevp¢r-*
g p g .

confidence and identity could hinder this process. The=
social contract established in the post-war period,
Which created such a boom in the Japanese economy has

been broken. ‘

Oncess ien:

328 words
Chfonolos ical gequer\cng (X

Concesgien Conhoenpeda O (ng

Hepld
memg

) Means Resalt

Reasan

Resul
(mr\uer‘ed)

D3 Sewant elatse

i Eor\dx

{Meant

Rquon QeSuH (?‘6;)
eation (¥1)
chuH’ (XQ)

(x 19)

spoge (¥ L.



Ttanscriptions —Task 4 |

110 =3

D33 |
naqe Sehemreg | Discourse Yaller~ Semarx*‘m\ Qe\c‘hms.
[t is instructive to consider the various stages the Japanese | ¢ 4+
economy has passed/sthrough in the years since the /
SOJ;" ce Oroblem 1 | Second World Wax. Despite the devastation caused by )
World War I1, by 1990 Japan had the second highest GDI Coneessian
$n - ta diem ntrace chates— \
Patt Exalua in the world and/ yas enjoying an apparently boomin et S '“f‘
; =T economy. By the«zear 2000, however, the Japanese wer . | (Contee
S."*’ucs*""c-"\ X Concesssd l.
faced with stagnant economic performance despite] Cwme,:p,{uhm'
massive government expenditure; this led to a horriﬁow—Y (1rertegd
Coal Proble~ 2 ]ereI of government debt and a debilitating loss ofil’;‘ %:tgf
—_ national confidence. 4
Coure First, it is important to look more closely at the state of
owce Problem 1 | the Japanese economy in 1945. The merchant fleet havings A 1. ‘2 o
been destroyed, Japan was cut off from its traditional Reazen mpliieen d
food suppliers (China, Korea, Formosa — now known ag [ Result h pred'm“‘ S(’ ¢
\ Taiwan), and people/were existing on starvation rations. |
Soluteen 1 | The Japanese goverpment embarked on a long-term Mean
(?ﬁb programme of de’végﬁent based on a social contract Ti{ Qi
i between the government, the banks, the corporate sector U v} \ - A 14 rCC\.“ -~
and the peop(e The banks were directed to invest in Boniik] / (Q redic QL{ Spec

Y
C‘lOa’

Evaluabren

Prob‘&m L
e

Burd

((mhaS g

C Ouf\'j

Saluhm 2

' By 1990 the la,panese economy was twice as large as that |
of Ge and, 70% of the sxze of the US economy Thc;~
GDP per was also the 3% hlghest in the world. Yet

strategic sectors the corporate sector guaranteed lifetong
employm/ent and in return the people were exhorted tH
mamtam ‘high rates of saving.

by the y_ear 2000 Japan had experience a decade of
- stagnant performance, with¥20 billion of government
spending to stimulate the economy having blown the
0ss de t to a level of 130% of DGP by 1999, while

massive misallocation so capital, labour and technology |
throughout all sectors of the economy. _

falhng to stimulate growth. This seems to be due toﬁ

S, MPI ¢

( Conl(rc«s“'

At present, the Japanese economy is faced with the
prospeet_of a long slow restructuring which will not only
be painful ~also bewijldering to most Japanese for ____

whom the natlonaTﬁdent\lty is closely related to the

economic success of thelr\ee@;ley, and of Japan’s

international image. It my take another decade to achieve-

! ‘\lalua'hcm :
Eueluatien renewed economic growth and the regaining of national-af:g Mca:s*‘
L confidence. 1 m{:
Chr onolosn‘ca\ Sequencms (K 5) 339 words o
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In 1945, at the end of World War 2, the Japanese |

Reason

was 1n a bad state. The merchant fleet had beem_:;%
Result .

nd ;éagjl was cut off from its traditional fooéT

suppliers China/Kdrea and Formosa.

Am P\"’t( ¥ CG*"”‘
, (pmdf‘m’{c '
spect

During the post war period, economic development was’]
based on a socjal contract between the government, the | .

banks, the corpgorate sector and the people. Banks were T’
told by the Gofvemment which strategic sectors to invest_| |

in. People were promised lifelong employment by the Q;
{Resel

of savings.

Proghdee!

Q"‘fﬁr (Predrcai'e o
Spec- )

corporate sectgr--As a result, people maintained high ratésT

s

These strategi‘ies resulted in steady economic growth so

There is gt the moment a gross misallocation of capital;

Solu*l\d"\ l

that by the year 1990 the Japanese economy was 1ooking==& pr.?f\? Q\'
very healthy. Japan had the second highest GDP overall ™y —— : o
in the world./ This was twice that of Germany and 70‘?’6::[%80’{6@{& Bordrn (Rt
that of the Upited States. Looking at GDP on a per capita sd=—=t \ - S
basis, Japan e third highest in the world. '

In the following decade, however, a recession meant that { Reasen Resal

the Japanege economy began to stagnate. Although the 1 Mews L
Governmerif spent ¥20 billion in ten spending packages in=j{Rucpete C?’ﬁcess"?
an attem stimulate the economy, it failed to grow== ) Contraenpectat:

)

labour and technology, and the Government is left with at=
massive flebt equivalent to 130% of GDP in 1999. This is:

the wor?ge OECD. :
¢4+
In the future, there is likely to be a long, slow l Means,

restructuring in order to combat a loss of nationa
confidence and national identity.
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afe. Sehema D35 ) Semr\" T Q lartre <
Zourea Qituetie~  [| In_1945, at the end of World War 2, Japan’s economy was | B
_Lin a state of chaos. Their merchant fleet had been [ - J
r ) A ten Ut T4 ¢
Broblem - destroyed and they were cut off from those countries that = ( @....{\Redser (Predieate
supplied the bulk of the nation’s food (China, Formosa SQ‘?‘“” g Spec.)
| | and KoTea) The food they has was rationed. ‘
Y |
ey Selubea  [[The retlyulldmg of the Japanese economy began through
the delvelopment of a social contract between the Means
Gov t, the banks, the corporate sector and the Linuerted
people.| The nation pulled together to drag the country == é Tons RWW I
from the brink of poverty to prosperity. Banks were | ) "
directed by the Government to invest in strategic sectors:“—‘zéa -, o
) . v dw& - QC5H1
that would promote growth and long-term employment el —-{ Bonds (,NM
and the{people were encouraged to set aside some of their Q
-earnings in savings. e
E\‘ra'uo.f: PG ' . R }
— By 1990, Japan had the second highest GDP in the world. | l
I . . . ___—17—_— 4 Amp‘(‘@l'd&”'
V4 This amounted to twice that of Germany and 70% of the |-

USA.

_:‘ K &»4.%

{ Tecon Spee

144 words
A .
A Mp 'l')d featrem ( X 1)

Qeasm ‘?“““ (* 2)

Bondiny (x3)
(Neans esuld (1)

Sermantc f('&“it‘—f\S .

C"\l’of\o(oj\CQ‘ S"lc]uﬁf\& "ﬁ CK l)

Means P " ppose (7‘>



Transcriptions — Task 4 ISR G - @

_ : -
nage 8¢ heme g?s:}fuse Pote, ~ Semm"ct Eer-'“'}“\&‘
* The Japanese economy as made an amazing recovery | Boras '
from a disastrous situation in 1945 29 having one of the™ C&m“i{ Coupluey
strongest economies in the worldNn ?‘590, Si;lg '}Lz@n the Sorcay f
economy has been stagnant but there is nowCf6pe ofa K
| renewed growth. : T L CCM*MW;“ Courlg)
: |
Gource Problem | [T At the end of World War 2 the J'fxpanes_e economy was in | _
o tatters. Japan was cut off from its major food suppliers }Ceoser | B
(China, Korga and Formosa) because its merchantﬁ""‘ %‘,;7,“, | P
. . . i {Prul.u
shipping fleet \had been destroyed during the war. This \ Resitt | gpec.)
meant that the pa/nese people were on starvation rations. ‘7
(FAR
Bat TTIn the years folloving the end of the war, key steps were
Ta” 2 Cotutien | taken to rebuild the econormy. This rebuilding was based™—— 80’”‘“’3
on a social contract between four parties — the
government, the banks, the corporate sector and the
people. The government instructed the banks to make™ —
investments in strategic sectors, the corporate sector‘L-'LS Bonaing - ao-ﬁdmé
promised permanent employment and the peopled i
_| committed themselves to saving.
T It appears that this social contract was very successful. By’ D G roundss Conel
Fvolubon | 1990 Japan enjoyed the second highest GDP in the ld,j{g Boding. ( (rnverfed )
twice that of Germany and 70% that of the U-S’A This :
measurement of the strength of their ecohomy is even | F&'Mp‘t } ¢
more impressive when compared against the population. T )Conteast Benatogy
Japan had the third highest GDP per capita in the world. ‘
N
{owever, the following decade was one of stagnation. In]. l A
Ocoblam 2 the face of red¢ssion, the economy was incapable oéﬁﬂm\ Rerilt Go@ (%"J‘
growth and thefe was a huge misallocation of capitai ‘3 spe
labour and technology. The government poured ¥20~
| billion in ten/ initiatives to stimulate the economy, gf"‘s @ Reason
| incurring a grgss debt which was 130% of the GDP in 7 Beao N Result
* 1999. This wag the worst debt in the OECD. 7 “3
4 - cfs :
“eal - The current decade offers some hope of future growth l
S Inthe face of a loss of confidence in the economy | | Concess>
. nationwide and the damage which this has brought to thet—; Bord .3 . ;:j::;:
Solud %identity of Japan as a modern economically successful S ' '
o R lstate, restructuring the economy is going to be a long,
Evalustien 2 |_| slow process. ) ;
9 Semechit{elatiing
C"\forw\os\'ca\ Se“\"‘mu (‘x%) V
@mdw—g (J‘w) T

(2 engen Result Eru)
. MQ_Q‘/:\S Q.lrpcse L‘l")
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noge Schema | Discourse Pa.’ﬁe,rq S nand i Qe‘é“«"*'\s-
Shuakien | Since_the second world war the Japanese economy has’] ?
—_— risen fro of the weakest to one of the strongest Hencodt
- economies in the w Recently, however, it has again™= ¢ th:é\ e Covpivg)
Sdusdien 3 [ encountered problems. = ¢/s — .
Sduatieal T After World War 2, the Japanese economy was suffering
Source —fromthe effgets of being involved in , and losing, the War. {,
-1 " The situatioh was so severe that food was rationed and Amp\*«""‘
Cobler 1 people had Rarely enough to eat. Japan was unable .tos ,{Q«dmm
—_— have any contact with China, Korea and Formosa, andF Sew)
had lost its entife merchant fleet. < Bordonsy L
A c/ 5 i ( Cortremtr
}( | | Between the late 40°s and 1990, however, Japan’s Gt
%_‘_ situation improv&d dramatically. Government controlled™]
. investment from \the banking sector targeted strategic.ll{8ond. :
Sﬁ'—lﬂﬁf—?—l areas, and both the corporate sector and the people 40 Means
contributed to the\ economic growth and stability, by Qesuii )W
supplying lifelong ‘employment and maintaining high Cinver
rates of savings. By 1990 Japan had a GDP that was the
_i second highest in the Avorld. Y =
5 Berd
Siuation —T In _the following adc,e, however, the economic situation %(‘:"5 *‘“‘ V;’)'
L deteriorated. Betyeen 1990 and 2000 the government 1 -
spent ¥20 billioy trying to pull the economy out of its:r=‘§M€°"‘S Putpase
—rrecession. By 1999, Japan had a debt of 130% of the =
Pcoblem 2 GDP, which was the worst out of all the OECD countries.5 ’ ) le:
; s L esu
i

P

E\IQ !un" e

~d

——

)
Solution A

it

ooy

At presefit the future of the Japanese economy does not |

look promising. The confidence and sense of national]
identity which was based upon Japan’s economic success
is likely to diminish, and economic recov

is not likely to7y

be rapid. Japan now faces a period of adjustment, an® -

changes in its society and eunomy, which will take a~==i} Bwuﬁ
i i

certain amount of time.
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Sc\"f:'“\k ]gf;zrsoursc Peltter ~ Seman+-~c Qe {OA‘Q'_\
Source 5 o The defeat.of Japan in 1945 ended the Second World |
S Hucdien War. At thf§'time the Japanese economy was in a Vgry:_l Bon amy
o poor state afd the population was reduced to starvation L (p
‘ rations. This lhad come about because, by the destruction Mea €37
e_"iél‘_“‘ ) of its merchant fleet, the country had been cut off form R esicht -&Qes@:‘rt
_| China, Korea 225 Formosa, its suppliers of food. _ (invartes)
N4 o
D, 4 During the post-war_period the Japanese govemmen’t’f‘z
-1 Solutren | proposed a social contract between themselves, banks, the M Means
corporate sector and the people that would driveT Result
development of the country. To encourage acceptance of =
this contract, the government directed banks to invest in=5 Mbans
strategic sectors and promised lifelong employment to the p‘?—"-‘
corporate sector. The people were encouraged to maintain | (?{ﬁiid}
| high rates of savings. ]
N Y2 A :
Eoalucdeen | | These strategies were initially successful and by 1990 _D :
edame = Japan’s GDP was the second highest in the world. 2l g. S )
twice that of Germany and 70% of USA. The GDP ‘persrif ¥ )" Cemcentien
—-capita was third highest in the world. However, this wag ‘ ! ( C&'\““e"e‘}‘&
Situetron 2] | followed by a peripge of economi fon, afid by fgwi j
19_22\/ fiment gross debt was, at 130% of GDP, | |). "3
the words in the OECD. This was despite the government o
expenditure of ¥20 billion in ten spending packages™ c%:ﬁ::f:;’ ctatien
L. designed to stimulate economic growth. The economy-&h ¢ mvert
P_‘?_b'i."l p ' had proved itself incapable of growth, and the social | |/ Keasen
' | contract of 1945 had become a massive misallocation of | _l Resutt 4
capital, labour and technology. L) (mverte )
- \V‘ So.iwheq ~TTo establish itself Japan will need a long period ofz 1 Heers b P
= — restructuring. It will also have to address the loss oF - 3oroty
%%‘:'“‘LM 3| | national confidence, because that had been predicated Ok:g%‘ﬁ? )
— the remarkable economic success of the 1945 social Cinser
| contract. e

“,91- eelc."ims .
C‘\(‘oncl a‘qu ) S(Ciu.encmv <'2< 3)
'REQSC.'\ ??!Su It ()( 3)

Means Result (x2) |
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age Scf'\q_ma. Dlscourse, Pa r ™ S‘mm‘}rt Qt[q‘* e g

Situatren 1 In 1945, at the end of the second world war period, the 7

L Japajese economy was in a state of almost total | _ Ao
- stagnation. As a defeated nation, Japan had lost itsT Vg, P
Problem 1 [ | merchint navy fleet, was cut off from its traditionalT b wa!’" ER’“‘” (p“‘“f

S _o’urcc

uﬂ' .
supplieys of food in China, Korea and Formosa, and the: Resstt]) speck
peog}g f Japan were reduced to starvation rations.

,O
S/
X

The post-war@ period of the Japanese economy was

habd et characterised by development that resulted fromj g::i‘(?
contractual  arrangements between the national | 5 (invested

government, the financial and corporate sectors of society '

and the people. In this context of control co-operation, the’

government strategy of directed investment in key :

sectors, commitment of the corporate sector to a notion of Mteans

lifelong employment, Japanese citizens established and Resu ¥

maintained high rates of saving and the economy began to

flourish.

Fvalueden "By 1990 the Japanese GDP was the second highest in the | 6 L o A

worldy twice that of Germany and 70%that of the USA. In
terms oRGDP per capita, the Japanese were ranked third
|_| overall in the worl?. .

“However, by 2000, the buoyancy of the post-war penod Q Meens: -
Giluaden | had been slowed by a decade of poor performance. Iri

and + spite of huge government packages designed to stlmulate-%'&‘r’;& '
Problem L the economy (¥20 billion in cash injection over 10 years)-
T || the Japanese/ economy was incapable of making growth |/ Reogn
and in 1999 /the government’s debt of 130% of GDP was ] { @t
the worst infthe OECD.

Concessien
Confrcexfrd -

<
<

So what future does the Japanese economy have? It ‘ /
GOQI appears that with a significant loss of national confidence || 8 el Keasen
and identity which has been largely built on the financial T|\/ - " - ) Resul
L:CCCSS of the modern nation, the Japanese economy isg———- ==
[uhten & F rrently still stagnant. It will need a long, slow and—+ T
Selulien 2 _| measured restructuring if it is to recover in the future. ”_ Gratit

(nvesta)
IQ re,fa*mg)
Chror\obﬁ(co‘ Seciv’tenc.a‘a (}( 3)\‘5
[Reason Resull (¥ 8)
Means Result (¥ )
ﬁmp“rem‘-*cn (x1) : Y
MM ph.—(nsg_ (}c!‘) S
Bording (¥3)
2 fren (2)
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‘N\oae Se hema Semantife Reladian
5221‘ Fooblom & By the end of World War 2, Japan’s merchant fleet was ch&,,,
\L destro;yed and the country was cut off from its main food¥7j Resull
de\ Culden 3 =y suppzl?gs. To develop its economy, a social contract was:: Mons ,f UJ
work id out between the Government, banks, corporate }&;f:s{ijkm% i
sectori and the people. The Government directed banks to s (Tcrm
invest in strategic sectors, the comorate sector promised=f o —S(’f‘")
lifelong employment, and the péople maintained high— )
rates of savings.
Bealunben 3 T7| By 1990, Japan had the second highest G.D.P. in the I |
world, twic gtiﬁlé_GermaﬁV nd 70% of that of the | 89«1-3 Bo,.dn>
US.A. -its GD.P. er‘sap%was the third highest in the B ( Y.
Ot < = world. However, there th_e_n_fg;l_lmsisia_dmadc of stagnant ] ; Controem
S:Mrm L performance during which the Govemment spent ¥20° Pours \ Qecl‘aony}
- billion in ten spending packages % ‘stimulate  the== Pucpose Result}
Colucen 2 i=reconomy. Its gross debt of 130% of G.D.P. in_1999 was 2
a~4a | |the worst in the O.E.C.D. and t:Mgrowth;-?:: go‘r\dwa
Problem 3 along with massive rmsalloc/at} of -capital, labour and4§ S T
__jrtechnology ‘/’f:/ &7 .
Goq\ Selutin 3 {—‘r As for/fﬁé/ future of the Japanese economy, there will
- } probably be a period of long, slow restructuring. There]
Flalwadn 3 ] QQM

| —

has been a loss of national confidence and identity (which==
gﬁs been built on the economic success of the modemn

| state.

1D
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Source
O T
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Sfﬂ-u &t em

sl Erablam

Development of the Japanese Economy since World War 2

At the end of the second world war, Japan was cut off from

R

F

| | to severe

merchant flee

its food—supplighs (China, Korea and Formosa). The- V

o geas“-g nD i
i esult . Qe ‘
e:f:& e

import of ggods from elsewhere. The people were subjects

gad also been destroyed, preventing thed

Qolutien 1 '_r During this period, a social contract was initiated between

R Q{,u.d”” 2} 1 ﬂ
el

the government, banks, big business and the Japanese
people; This included government-driven investment by
banks |into strategic areas, lifelong employment in the

corpc;mte sector and high savings by the people.

C/S

/

By 1990 Japan had the second highest GDP in the world —

3 RS ;,4'"{ tm

Gnd Problem L

Seludeen 9.

| world.

\,
twice that of Germany and 70% of the USA (which had the
highest Gi)P). Its GDP per capita was third highest in the

%Growth has since slowed despite ¥20 million which was 7

L_| succegs of the post warg period. has been lost and the

futyfe of the Japanese economy now seems dependent on a_

long, slow restructuring process.

ment in the 1990s to stimulate the_

E
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R

Berd 4
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Source eat Prob*m 1 The Japanese economy developed afterWW?2 based on a’ QMems
P, . Sro P | social contract between the governmeny, banks, corporate | T (R%“:L’)l
sectors and the people. The governghent put its strategic ,@wpumi
objectives directly both to provige financial support to ?Me .
develop sectors. This allows ‘gmployment opportunities [y A Re,,()
which enable people to imp}"ove their purchasing power= M
and so their living standards. '
f/
=T /'/
EM | | This strategic move enable the Japanese economy to grow_J ‘?Mems Z
significantly in_the 19905 to a record level of GDP_||]Resu/t %’,"5";
I U esu
becoming the secon>:l largest in the world with GDP per | Vo
3
—-capita the third hlghest
{5
%
£roblem 2 | T [As  projected by eéonomists the Business Cycle )
deteriorate after the 1990s to a decade of stagnant K CS:(‘L%\:S;“
eALnn
Dolubiw & —L‘—] performance in 206() The government response to the-| _“‘_‘_:"4) R .
QAT g ©ess A
recession by accyfnulating a gross debt of 130% of GDP [ Qesult

\/
Goal

oo
Probiws

Q{u’iiaf\ 3

ety

oot
Fualuabren 3

in 1990, the werst in the OECD. The causes of sub (?)

D

recession s been characterised by massive-

of capital, labour and technology which

e economic growth of the country.

'Qea SQ"\
Qesul'}

J ( e r+€0\>

The Jdpanese economy forsee a long slow restructuring |

for the future which anticipate that the worst case

=&ao«imﬂ'

important factor in bringing the return to recover for the 1

scenario will lead to loss of national confidence, a %=

s
| [Rurpese

| S&«f

economy.
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| |a state of cr}i The people of Japan were on starvation

l _| destruction of i?t/s%‘rperchant fleet during the war.
\

"By the end of World War 2 the Japanese economy was in

Semn‘}ipe lg'l\‘c ~S

suppliers nam 3’Jhina, Korea and Formosa, with thed

rations as Japan had been cut off from its major food
b Qe"‘”l,r CSM“
ReswIH\ ini

feuson

2 Arolih

1 ('le’(_u“{

!

g pec..) "

(D) )

However during the post war period, the Japanese
economy began to recgver, largely as a result of the co=
operative efforts of the, Government of Japan, and the
private sector, and the péople of the country. As a means|

0
|

Qoocen
Qucult
(4

irwo*eql)

, cf_ﬁ.’;@

My

Mf ang

of developing economic \nfrastructure, the government

directed banks to invest in\strategic sector. For its part,
the corporate sector promis

Bicluation 11| As a result of these measures, by 1990 the GDP of Japan_
| was the second highest in he woxild. It was twice that of;:LS._Q‘.f__‘M__\

W———

avings as a means of fostering csonomic growth.

P

lifelong employment. The f-‘—"ﬁ
strategy of the people of the cquntry was to maintain high-{—

ol

Meaf\S

|

Egcrd-»;.:

Qesh\»{" :

[ N s

i Q\uﬁﬂmvu'ﬁ ;

German and 70% that of the USA. In addition, the GDP

Mo-ﬁ ‘

per capita in Japan in that year Was\\the third highest in the:;gg"'ﬁ'ﬁ
L_W_world. \ ' ‘

%

—+ . | .
This rapid economic development was, however, not

Qr\d Pr,b‘:ev‘/\ ~4
M et

—t

€L

50194@'\3 F

P H
and E‘\{q‘uk&f"" 3

Fperformance by the economy. After 1990 the government:

B sustained in the next decade, which saw a stagnant::DBcnq !

Mews

S ———

pur fhse

spent ¥20 billion in ten spending pacEaia; g: stimulate 4
the economy in a time of recession. Mo ('éver, Japan’s

gross debt accounted for 130% of GDP in _1999. This

{ ebhql;\a

figure was the worst in the OECD. In that-y€ar Japan was

Reason

misallocation of capital, labour and technology which

apparently incapable of growth as-aTesult of a massives=———r-—x (

Resa 4

Linverted

)

| persists today. @/{ S

The future” development of the Japanese economy is |

Graunds
™)) Conclusion

liav

) Qease-

likely to consist of a long, slow restructuring. The result
has been a loss of national confidence and identity, |
traditionally built on the economic success of the modern™

)

Bray

tate.

i

3 Result

299 words.
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Source

Problan L

—_—

gclu+f0“ 1

L_{ destructio; gf Sits merchant fleet.

_i1 employment to employees.

_i-the third highest producers in the world (GDP per capita).

The development of the Japanese economy since World
War 2

*By the end of World War 2, the Japanese people were on

? Q@QSGI\

starvation rations, having been cut off from food suppliers

in China,) Korea and Formosa because of the wartime==

S Rgs-u | *

{ \'f\ve_r'*’!d

Following the war, a social contract was developed
between the Japanese government, banks, corporate

sector and the Japanese people. Economic development

the banks invegting in strategic sectors as directed by the
government, apd the corporate sector promising lifelong™

was promoted by people maintaining high rates of saving,.L——

Means

A,\p\(f‘.rc}“

(Teren

Resall’

(inw tr{

Spez.)

0/5

 The positive economic effects of this social contrac
could be seen bx\ 1990 (45 years after the war ended).

Domestic Product (GDP)) was the second highest in the
world

when Japan’s productivity (as measured by Gros§| -

- twice that of Germany and 70% that of the{-

AM()‘\L‘CA L

highest producing nation USA. This was not just a

function of population size, the productivity of each

member of the population in Japan rated the Japanese as

“ﬁowever, during the 1990’s the social contract that had

previously driven such a able rec \éery had acted
instead to suppress economic Pprogiess: decade of

stagnant performance left Japan’s economy in 1999 with |

a gross debt comprising 130% eof 7The worst in the
OECD (the Organisation conomic Cooperation and|

Development). In 2000, Japans economy was incapabl€
of growth and thee was a misallocation of capital, labour

V ,"(Prgdz‘m'!'f .
™~ 3! 3 S(Jec.)
-l 01\4@1
?S&c\d gy
___[{anccéf%
D%’,‘;{"& ) A@Ix%&‘:v
(Pred*‘&l‘c
L— ( Means Seec.)
-
| Corcessien

and technology dgespite a decade in which the governmen

[ The future of the apanese economy will consist of a long |

spent 20 billion yen i ten packages to try to stimulate théa:%’éﬁq:;;
| economy out of-recession. L il

C ;{*r*u ¥ c"fuh
zim%\

Qe,&scn

slow restructuring in the face of the loss of nationals
confidence and identity that had for so long been built on
the economic success that had been built up since the end

-

-of World War 2.
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318 words
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 blem ' In 1945 Japan was a defeated country crushed at sea, on R
S—%}rce Prablern. land and in ir._Once fpore she was exposed as an Jeordd?’
overpopulated and almogtAe ee nation, seemingly S N Acessien
=+ destined to eternal poverty. Yet, by 1960 th anese T—p——— Concess 4
Solutien 1 economy was growing rapidly, by 1990 ag:az was at— '{ g 4. Contraedpee
major industrial state with the second highest GDP in the -J
-+ world. Some commentators believed that Japan had found Concemren
Matuation a unique road to national wealth. Sadly, Japan’s superior |- — 5@,.-}(1“@&«4
and Selube~ L1 | economic performance did not continue into the 1990s. | & __ \
Japan faces enormous economic challenges as it tries to dempora )
L_{ return to growth. A Overlap -
Y L -~
(1R | Tapan’s economic advance began from the 19" century] h— \
AR Riduation I Meiii . . — i@mpora
< eiji Restoration and the determingtion t pt — and o -
adapt — European and American te gy, management L Overlep
systems and political procgsseS. Japan grew and built an 2 Meons
empire from the lat€ 1890s — annexing Korea then F Paso. It
Formosa — setting up the puppelstate of Manchukuo and I Cio
challenging the western powers Asian ires. It was the= Rensen fles I+
first Asian state to defeat European one (Russia 1904). It=— Cel,w eAed
had ambitions in China. - ‘
These e adoption of an aggressive policy —— ! %i:i‘&‘
LLin Japan was initially successful,
Pobleamn 1 but%é 1945 its fleet was destroyed, few merchant ships 1 Concessren
were l€ft /and over 90% of its industry had been | E\eaﬁ Contraes pecka:
devastated by the American air raids which culminated in" | (’ef\:; _5
_| the use gf nuclear weapons.
Solufien 1 After/ 1945, Japan co-operated with the American | v
2eulicr . . — gons
occupiers and began to reconstruct the Zaiku (successors 1 Qosult
to pre-warZaibatsu) engaged in large scale horizontal and esa
vertical inteﬁation to create many companies. There was
close co-oper‘at%n between business, government and (’;,ews‘
unions. Exports and\ﬁvin\g standards rose — Japan was a [ Regu ™
| model to the world. - [
N “ el5
L N
ble. 2 | | But all was not well - Japanese farming was excessively ||
Froblern 2 protected, labour practices were inflexible, wages rosej‘;i!’od;z”\s Ap’;‘g 4‘\&}%
well above those of competitors now usiﬁg\gpe lﬁgh%%’m G 59;3)& o
technology in which Japan had led the world. By 1990 all
this was apparent and Japan is experieneiig one of the %Qéa’"}t
L world’s longest depressioné ' : e
' J/ Soldbicn 2. What of the future = Japan must restructure, allow greater _,%Mﬁfg“" [ 3
Goa réign to market forces and adjust above all to China, the T o“d"‘:‘j
| emerging force in the world economy.

Clﬁror\o\a ica Sequer\c\f.\ﬁ (x Q)v o
5esuH (‘7

Means

Reagen Qes:’r'{ (x

Qq SEJ*‘\C"A e re latren S

b

o

1

\
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W‘Sie Schema D67 Sema«+*k Qc"d"‘wﬂ:
Syucce Sdiatiem The Japgr_lc?se economy was in disarray fol?owin.g Fhe end
2ource ome Problem | | Of hostilities in 1945, Not only was it existing on _‘lReascr\ Aeal
T | [ starvation rations as/a result of being cut off from itST Qe
traditional food suppliers, its ability to trade its way backd tisverlad) Bmdmj (P'd'
to prosperity was /hampered by the destruction of tis_:R M""‘ﬁ s
P Qoluten 4 7y merchant fleet. Th¢ post-war period can be characterised Resch (s /
= bya social contract between the state, the business sector gp f‘ﬁ
and the citizens of the country. /
s 4
In a unified responses to the shattered economy of 1945, | eans | |
all sectors wofked to restore the Japanese standard of | frpest . Jrz
living. People fwere promised lifelong employment and in Means m'p‘«
return maintgined high rates of savings, which provideds Result ; ) (Tc;m
the foundatipn for investment and expansion. Banks co-: ' ﬁwlv_J Spee
operated with government in directing funds to strategico—" %M"‘"% S
sectors on which the new economy was to be built. Result >
Faluadieny | | By 1990, Japan’s GDP was the second highest it the ) '
world, atsqme 70% of American GDP and GDP per %de g V&fdv
capita ranked third highest in the world. Its success in = (Gortras
S uadion 2 -rebuilding the ¢ y has not been sustained during the Covphiny
ama Problem 9 1990s, however. Economic stagnation throughout the
T 1990s has persisted despite extensive efforts at economic - gf::‘;g_u
stimulation by the state. By 1999, government gross debt i , ‘cinw)
was the worst in the OECI) countries at a staggering== ANI.‘4’,\cd.~cA
" 1 130% of GDP. ¥ -—B‘ (TerqrnDPeCt)

o™

E—\'mluc&vu‘\ l}

=

-

The economy seems ingapable of further growth, due in

large measure to the ghronic misallocation of resources.

Qesutt (inv-)

National identity, aléng with national confidence, is in
crisis, linked as # is in modern times to economicH

j/ Qeosen ’

- Resull (!

e ot eo\)

success. Any further recovery of the Japanese economy is
likely to be slow and cannot eventuate without substantiald
restructuring geared towards more efficient resource

:J:‘l Ga'd:l"“»'

( Qecliicn

uént e

allocation.

268 words
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Mage Se hema D68 Se rant td Qe led oo
The Development of the Japanese Economy since World
War I
<curce Shuabion At the end of the second world war the Japanese economy |
@ was decinated. Japan’s merchant fleet had been | ' -mwm'k e
destroyed jand Japan was cut off from its food suppliers.’ N Spes e
As a result the Japanese population were on starvation
| | rations. ¢ - - —
. /| Berdigy -
aXIN [u.ladien & || However, by 1990, only 45 years later, the Japanesé (Coirstne Gugh
> T economy| had the second highest Gross Domestic Product
(GDP) in the world. The success of the Japanese ]
economy] is perhaps most clearly demonstrated when it is 2
compared with two other leading industrial nations at this 3 @of‘d*-j
time. It was twice that of Germany, and 70% that of the'__!{&ﬁd i
| United States. 8 3
Soludien 4 T— This incredible growth was achieved by strong ;g Means - /_,./;

' | government intervention. Banks were directed to invest inm. ke () A wpl Fresh
strategicisectors, the corporate sector promised employees __8 (Prm‘: rcate
lifelong l employment, and the Japanese populationj &““:} Seec ) '

_!_ maintained high rates of savings. ) : :

}
Siluatien I | Since 1990, however, the Japanese economy has been in | R ecsan
and Probiem 34 | recessidn and the government has spent ¥20 billion to:WE Result

stimulat Sthe economy. By contrast with the excellent
performapce in 1990, the Japanese government’s gross c@ﬁd“‘a’.
debt in 1999 was 130 per cent of the GDP. (Condess

Gouply)

It seems that the Japanese economy is currently incapableﬁ— @ ocson
of growth due to a massive misallocation of capital, 97 T

\ QQS\-L i+ (

{_{ labour and technology.

vet e.d>

203 words
l’7 Semc.t\“-'c (‘e\c‘{""‘5

Chranslogical  Dequenciny (x3)
[Pecsen (Result (¥ 4)
Amplmﬂc@ Yen Qf Q.)
Rondgy (x6)
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nage Sehema| D70 Gomadve | Reledrens.
Source Delem 1 At the end of World War 2, Japan had been isolated from |1} gorzc
- its food suppliers so its people were on starvation rations | Resulf
Because the\Japanese merchant fleet had been destroyed,;g %:::\?
_| it was difﬁcu%/ import or export goods. i '
N
pa.-!\k Soluken 1 “L During the Post War Period the economy developedﬁ_? Reasen
) consistently bechyse the government, the banks, theF ) Regylt
corporate sectors) and the people were working towards S (meﬁaﬂ
aluadon 1 =5 the same goal. By 1990 the Japanese GDP was the second 15 Z . ‘ |
highest in the world, and GDP per capita was third’ﬁ SB°"°\'“3 (ir::‘::«: o
_Fhighest, so the economy was booming, _ VE D B 'd_':\j
" an (ConlreXt
Problem X | However from I%Wm into a 2_:_'\56’“9:2
recession. The government’s gross debt 1999 was ‘ ( ‘ A“‘P&‘%\d}.f
130% of GDP, and the worst amongst the/ /2ﬁ OECD XBWL\L"U g( Praa i‘C&+:':
countries. Despite the government’s efforts to stimulate !
the economy throughout the decade, thé misallocation of. ' )Q?"ss'
| capital, labour and technology contfibuted to a stagnam:&:p%:;; . ’C:Jrrm
performance. The econom%ppeared incapable of g&""l"\? e
1 growth. (2 =
A
5 This lack of econor/r/lic success has caused a loss of::| Qeas;,
|_national confidence. It is likely that the Japane: sl
S economy will face a long slow period of restructuring {‘?em‘s
Coagls | before it recovers. §ee
1N Semontic Reladions 176 words

C Hrono\os ca \

QQQSGP\ @QSuH
BOﬁdw\S (x %)
Meons Qe&uh (x \) . \
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magvz Sc he ma D71 Seman"-ur_ Qe'a'kie‘ﬂ b
Seurce The Japanese economy has undergone enormous changes |
2 _iin the past 50 years. In 1945, at the end of the Second
Proplem 1 World War, it was essentlally devastated. The war had 7
. destroyed not only a- fot of the country’s infrastructure, Aol
but also its merchant fleet. This meant that it was cut off® esbon (ﬂj. e
from countriesf%‘g) as China, Korea and Formosa, which ( ot Qegut Sgec -
would have su6p ied Japan with food. Japan was reducedzrnkmﬂg
\ —{to starvaxicm rations. b
e‘_ﬁ\ Colubion 1 | The Post War_period, however, was one of major | ﬂ‘?
Q0T en = development . Economic development was facilitated by~ T Mean ' A,,‘,\ e
a contract that was established between a number of —— QL::H“ {Teren
levels of society and the government, the corporate l e ' S Spec-)
sector, banks and the people as a whole. Thus banks were- .
directed” by the government to invest in particular |
‘important ‘sectors. The corporate sector, for its part, ]
pledged hfelbng employment, and the people were boths
able to, and Fncouraged to invest their wages and develop
_| savings. O‘P =
Caludiend | [ The climax \\)f Japan’s economic development was (2
| | probably around 1990. At this time, its gross domestic | - ,\ wdic
product (GDPY was second only to the USA (at 70% of 4‘_‘& 3""2"’;5 Bonds (wm
| | the USA’s GDP) and twice that of Germany. Per capita, = 1 Sec
‘ —Japan’s GDJ was the third highest in the world. However, , :é G
Preblam this precipitated a decade of stagnant performance. | Coswastoe Coug
Between 1990 and 2000, the Japanese government spent A mp l {’pea.k
¥20 billjon trying to stimulate an economy that, plagued S /( (tm Spew
by misallocation of funds, labour and tec /}mology,
In 1999, the gross debt of the Japanese government was -
the Organisation for Economic Cooperation @ord ~4 .
ECD) standing at 130% of GDP. |
So, what will be the future of the Japanese economy? The
economic success of the modern state, and the massive | | Qe}?S’“ \28 e
leaps in development in the post-war era had resulted in‘jg Resulf Carin
| national confidence and identity, but with the stagnatior® 2 11”‘7‘_— \Sc:;\
¥ |_| during the past decade, these have suffered terribly wit;% A Grrouedk| )
Doe Solubien . | | the loss of confidence, the future is likely to be one of4 (CoclEie ~

_i long, slow restructuring,

QJ\ SemmA T
C hrame eeqca\ gequ‘Enc:hs C)(t(.) »

QQGSM Qesu H (KQ-\
A ~p ! {‘Ga\LtA (Y‘ )

Bond ~ (X,?B
A a )

Means esult (¥

ré ( [~ 1( N.-,,S |
Mecns p'-r pose (F | )‘
Gironrdds Conelusren (xt
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The Japanese economy has developed in various ways since [?

World War II. Although it suffered great misfortune at the end of ' Al b
the war, it recovered significantly irc‘giﬁ;%—ymng 7 orceg (E‘;k;
into a very strong economy by the 1990s/at which stage it = (o3| (Gontiap Specr

plateaued. Information relating to these stages in the
development of the J apanese economy is presented in more detail
below.

Sourc e P.ble~t] | By the time World War II ended in 1945, the Japanese economy -
-1 had been forced into recegSsion. Japan’s merchant fleet had been
destroyed during t # and food sources external to Japan’s
coastline were diffjeult to access. The country had to rely on its -
own restricted {#0d sources to feed the nation. In effect, the ]
_1 Japanese foodgupplies were rationed.

DRI _ 47 | In the immediate post war period, the Japanese economy was
Eo\w“‘b’\l . g . .
restructed. A gew mode]l was introduced based in cooperation
between the Goyernment, banks, businesses and the people. The <
Government instructed banks to invest in and encourage |
businesses able t§ promote economic growth; employees were™ |
promised lifelon f;ioyment in return for good service and the -
Japanese were encoyuraged to maintain high rates of savings in
banks. The economy was set on a path to recovery which =7
| continued for several’ Aﬁcades 4 AL ﬂo"‘“ "j

Culwkent] | At _the beginning of the 1990s, Japan had one of the best }é ,:f {:eake
- economies in the world/ It had the second highest rated GDP in ] ,( state Spe¢
the world, and the third highest rated GDP per capita. Japan’s |
dowed only by the output of the USA, but
e Germany. In the 45 years following World |

T}@orelng-
Bongh

: Contrsshde Coupl
y 2000, however, the fortunes of the Japanese economy had )A

% changed. The 15?90s turned into a decade of stagnant; Greesskn | /(ﬂde
performance despite the efforts extended by the Japanese Conkracoict

government. During the 1990s the government spent money to 3 ?ﬂ

Fehwtn [T B
e pra&)lm

o
[4

stlmulate a re¢ edcm’g economy but due to lack of gl’owth 1— -PWP«

not contjm€ to thrive and Government det grew to 130% of GDP ::—1‘ /o ‘ @/R ! S
by 1 ' intc i —é“ ’3“

0. ’I/‘he Japanese economy had now fallen into recéssion.
a' s .o,
Ea‘d (2] Where does the future of the Japanese economy lie? It can look |
T forward to a long, slow, process of restructuring. However, since
Japanese confidence and identity are tied so closely to the | D
economic success of the country, the recover may be quicker gp:f;;
than anticipated. l

% = et e FQ{Q‘“\AS
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%mp‘"‘?‘“‘:ngd’tb ()‘3) r\q ( C er\:Sc.r\S QQSUH (?‘q’)

¢ Plrpose (V)™
Corcessien Cond '<>e*<'*“3':4 4“'“ (x 3) A gle:n? r“M\r{j:f [x XY

—_—

s
S

u
1
oy

\

?C;b rceb icn
( CQ.\-irangc';’d




Transcriptions — Taskéf

.
-

L

D3

mMage Schema

) v roy
Dlscoufs'e Pa Hc_

|

3]

~

Sc;urc €.

Semen+fc Pe(a‘}‘(cng

S{‘}UA*""\ 1
‘Of’\a
(Feblecm &

Pleble.t

Path
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|

2
So 1. +;c"m

Since the end of World War 11, the world has seen the

T
i
I3

-~

Japanese eco / ctuate as it reconstructed 1tself. 4 .
Although the se economy grew to be a world—r:lzconcess

power nearly 45 years after the war, only ten years laters
did it face problems again. Many factors led to the:

bustling economic growth of the post war era, and to the =—‘
ventual decline in the 21* century.

P

l! ~
}Co‘ﬂ‘h«ﬁf ec"a‘f&”
Qea.‘bﬂ_ i/
ReSMH

E

L Cheone
Sequﬂ

At the end of the war Japan was faced with starvation b)(_____"aRechn

T

being cut off from its™food su

gzﬁeri‘} and by the Cheonk
'——destruction of its own mercha <" Despite thesemgtm—x fere
setbacks, the Japanese economy began to reconstmctj—“‘““"“ Coves S€q$€“
itself by developing a system based on a social CONtracta= ( Mean p (5 A
among the people and their Government, as well as with ‘z:‘::; ed < i
-| banks and the corporate sector. Lifelong employment3
promises, high savings rates, and good investment:F: Mears
techniques provided the Japanese economy with a start to Resu't
| reconstruction. —
By 1990, the Japanese economy was twice that of | R Bordn
‘many, seventy percent of the USA, and per capita, the J
GIDP was the third highest in the world. Overall, the gross - - Chanoks
domestic product of Japan was the second highest in the § oo
warkd e ‘
cls e,
HQwever, this great success did not last, as by the year 0 ‘ :
2000, after—a decade of stagnant performance, th@;;ipéﬁ; i
eco - feas starting to crumble. Japan recorded the—tt. i
worst gayernment gross debt in the OECD of 130% of
GDP in 1999. Government overspending and massive ] Meaks Qe"éa“
misallocations of capital, labor, and technology has led ta—=1¢ p es“-ﬂ-{— R’j“‘“ \
an economy incapable of growth. | (invecte

E\lc‘u'{"c"‘

This provides a dim outlook on the future of the Japaneses |
economy. The recession Japan is currently in will take a==—

long time to get out of The loss of national confidence is=

 Reass

P oblenn not good for economic growth and will lead to a long==

_— . . . . any Recgen
slow reconstruction period which hopefully will be as——‘ Qesd It
successful as the reconstruction after World War II. sesq

R | \'Chmno\aax‘ca‘s

Kesu HP( iaverlad >

e celet~

Reasom QeSuH (?‘ Cn)

equpv'tmxﬁ

(x4)
) Cﬁf\c‘ess e~ Co ﬁ*'AﬂPﬂc {alie

(x3)
Mears Result (x3)
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~Japan’s merchant fleet Ws destroyed, they were cut off ==

This paragraph explores the development of the Japanese
Economy.

In 1990 Japawk gross domestic product was the second

highedt>n_the world. It was twice that of Germany and’] : dw’}&"dﬁl
N 70% that o USA. The GDP per capita was the thircf‘ a0 'ﬁ >

Simplt
Contia

| highest in the world;{At the end of World War 2 in 1945

Problem

from their food suppliers (China, Korea, Formosa) and{

Qeasm

QesuH

(x!)

starvation ration§ were implemented.
~

Solut "C’\Aqr

pro b\em )

el W

u‘\'l‘cﬁ

Se!

‘r\ronolcaic

After the war the economy development was baced on a
social contract between the Government, banks, corporate |

sector, and the people. The government directed banks t3
invest in strategic sectors, The corporate sector promised|
life long employment and people maintained high rate |

Vﬁy

i

Resdd

(|rNU{

.-__Lé—\/\‘$ “‘\/

savings.

M eans’

Seﬂ wengyne
-

Since 1990 the government spend ¥ 20 billion in ten |
spefiling packages to stimulate the economy in the_

Il

=~

Menns ’
Pu st

‘lCl\rmo it

present recession. The gross dept was 130% of the GDP

f &q uentn r‘ﬁ

in 1 99 which was worst in the OECD? # The economv

S

2| A long and slow reconstructuring is the Tikely future of |

the Japanese economy. Economic success of the moderri |
state determines the 1dent1ty of a nation — with slow !

v it
reconstructioning there is a likelyhood of a loss 0""’_‘J Qesf‘

national confidence in the future.

._IL_
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chemato g),':?;rég Poleda Scrr\on+'¢ QL‘ ! ~a

- : 4 At the end of World War 2, Japan was in dire geed of an

EFE'E ‘ M‘ uplift in the eCOnom)m&\%r\r@eﬁtroyed: g QSQ,;%A‘;PN ccjrsu )
\Y | fleet, Japan was cut off from its food suppliers. During ss=esa!®’ (Freavrear ?u

DRI Solution J " [the post war period a new development between the | I/

Q014 oA government, banks, corporate sector, e people | | Am‘,\«%ro}wn
emerged. Banks were directed to est in strategic’_—"""( (@red\u{f S pre )
sectors and people maintained hjghrates of savings. The=—

Economy seemed to be an incline. In_more recent

E\mluﬁhmfi vears, particularly in 1990, the Japanese GDP was the
— [-~second highest in the wortd: It was twige that of Germany = = 8Bondid
Liand 70% that of the USA. Even Tiore recently, the FH- N S

Pfa‘blam 2 Japanese economy in the year 2000 reve fed a decade of | ! Loy
stagnant performance. The gross debt worssped, due to = oy

extreme government spending. This prove show !

Japan’s economy as incapable of growth. As¥for the
Coal Solubien [ of the Japanese economy, it is safe to say that it is
and on a long slow road to restructuring. National confidence ; Bondng
Evalustien | | has practically diminished, but with a boost in the T ) ‘myw>
’ economy, the identity of the state may once again emerge | T Condtyoe-a. o &
| | as successful. —t et C,,\*"’"?t‘

’ 6 S&""On“ 4 Qc, \e.*fea,s s

A mP‘ f'ptt@";rm (2‘ S}

Z‘\"Oﬂo(%fc al Seque,m,ﬁ -
(e 4)

)D"\G ~3 Cx 5\

Qeasm [Qesult (% 1)
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preblcm 1

In 1945 the Japanese economy suffered, due to the loss of
its mérchant fleet. The dependance of Japan upon China, |
Koreg #d Formosa brought Japan to its knees. Without
the

ant fleet Japan was forced to starvation rations. |

The post war strategeys used by Japan involved the |

Evalum)non

Saxu*iaﬁ i;

people saVing and the banks investing, to promote
—economic growth. This proved successful, and_

1990

Japan had the second highest G.D.P. in world.

Chroﬂeiosﬁca\
Sequencl;\a

\,
ghalerdy 3
Tred™™™

Concessien

However, upon approaching th_Lear 2000 Griéurred 5’(‘85'?}&?&&«
cobler ]

Broble a decade of stagnant performance. This loss of growth

can be attributed to three factors; mislocation of capital, =——— ?““+“

structured unemployment, and poor distribution of 3?3')
SQMM;\J n=rtechnology. The Japanese government invested 20 billion Y
o l _dollars into its economy to stimulate economic growth in fpu,-t,,fs& 2 Concesgen

" [Tthe 1990 to 2000 period, this how&yer jonly aided thes , Contraexpmele

&%““—*"" government’s gross deé of 130% % ~th 1999. The, MS v
;:ob\eml Japanese economy fell from the second greatest G.DP.
- ‘Li"iﬂ() that of U.S.A)) to the most economically stagnant = Bo,-d
Sylutiem ATTTOUNLTY in the O.E.C.D. To correct this the Japanese w111 L Heans? [\ (Cortiastne
— ]:_recgnre a long, slow restructuring. Pucprse Coupluy

trrey-

Lf semantee celaticns
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Problem 1 ' ,._and was cut off from it’s main food sources in China,
| starvation rations.

1,
SQlu‘hat‘. :
- —

+

i

T Japan
thE/future. The loss of national confidence and identTfy"’%;2 )
=

At the end of World War II Japan’s economy had been |

devastated. Japan’s Mnerchant fleet had been destroyeo

Qes«.“’

Korea and Formosa. Thus Japan had been placed on
cf{s

The re-development of Japan’s economy"lbn the Post War
period was based upon a social contract ct between the
Government, banks, the corporate sector and the people.

Development was encouraged by the government

directing banks to invest in strategic sector. For the==

people, the corporate sector promised lifelong

employment. As a result of development in Japan post' ‘

1945 people were able to maintain a high rate of savings. 7

By 1990 Japan’s economy was booming, having made a==}

significant recovery. It’s GDP was the second highest in
the
70% of the USA’s, and it’s GDP per capita was the third ]
highest in t orld.

vorld, twice that of Germany’s. Japan’s GDP wasz'

The test_of the 1990s were a decade of stagnant

perfprmance. The government spent ¥ 20 billion from
1990 on spending

packages aimed at stimulating théTy

economy from the recession. There was little growth, &

magsive misallocation of capital, labour and technology. |
The¢/ government’s gross debt was 130% of the GDP in7]

1999,@0r5t in the OECD.
cls

§ economy will require long, slow restructuring in

will have to be rebuilt, as this is what the economics

eason

Qasv“f ny

| success of a modern state is built upon.
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Evaluatie ~

Il

1

[TThe Japanese economy was in a shocking state by the end’

of World War 11. By 1945, the Japanese merchant fleet

rom its food suppliers. During the post war period the
economy slowly recovered and was based on a social
contract between Government, banks, corporate sector,
and the people. The governmegrif dgected banks to invest
in certain strategic sectors, e-copﬁorate sector offered
| lifelong employment, and thg Japanese people maintained

high rates of saving. By 1990, Japan had the second
highest GDP in the world, and the third highest GDP per
T capita. However, it deteriprated significantly over the
next decade, and ‘went int Feres ion. Economic growth=
stalled, and there was a hu towards misallocation

L_of capital, labour, and technology. The government had

spent ¥ 20 billion by the year 2000 to try to stimulate the?
_economy, but by 1999 fhe government gross debt was3

130% of GDP. This was the worst rate in the OECD. The
-Japanese economy nofv_has a future which will require
long, slow restructuring. The government will have to t

to counteract the loss of national confidence and identity 4

both the corporate sector and people to work towards an

| | economic recovery.
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"— The state of the Japanese economy in 1945, at the end of
= WWIl was very bad. The merchant fleet had been™

destroyed in the war and so Jap
j food suppliers, namely China
L result of this the public ywereon starvation rations.

was cut off from 1@35 R”\.\\t
orea and Formosa. As o=

!

1 Qeasen
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L

ﬂew‘”’

sen

( Ar; H‘f‘
ted .
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} government, banks, the“gorporate sector the the public,

=0

evelopment 1n st-war Japan, in regards to the’
economy, was basedon a social contract between the

Mgaf\ﬁ.

%

Qgsu”

| sectors, while the corporat

“employment. This enabled the’

_ rates of savings.

Wy

' The Government directed\banks to invest in strategic |
sector promised lifelong |

ublic @maintain high |
g

The GDP per capita was also hlgh up, being the 3"

[ The situation had greatly improved by 1990. Japan had
the second highest gross domestic pngduct rate in thel
world, being twice that of Germany arfd 90% of America.

highest in th 1d. N
ghest in the wor /@

| The economy in Japan in 2000 is the result of a decade o

| recession. The have

il ,
—+ stagnant performance. The/government has spent ¥ 20 irf \
. spending packages tostimulate the economy in the |

e worst gross debt in the OECD—— .

being 130% of the’GDP in 1999. Japan seems incapable 3

capital, labogr and technology.

S s

economic success of the modern state.

of growth, and there is currently massive misallocation of== 8"“‘3 '

S -

The likely future of the Japanese economy is dependentc
on a long slow restructure. There has been a loss of
national confidence and identity as this is built on thes3
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S ituaticen 'l[ By the end of World War 2 the Japanese economy was ii1 | I( "\:
Source L-a guttered state. The \ountry was feeding off starvation | R B R L
Bath Problem 1 || rations, its merchant fl been destroyed and Japan '—":; é’:f";“ o F"?S‘";
- || was cut off from its food suppliers. This forced the Ui | esel
— : .
government to_develop¢ ¢ ﬁnges to ensure the survival of :
Solutien 1| their economy. In the  post war period Japan’s
Government developed economy based on a social
contract between itse e banks, corporate sector, and , __( y Lok
. S oo~ | W fdieats
the people. The Go/erfﬁn nt directed banks, to invest in T - @M?; (L)
. . . G Lg ] ( red -3¢0
strategic sectges. T rporate sector promised life long™ 4y -
mploymept and people maintained high rates of savings \=*Y) | e
Ewlwfﬁ ’,1 i | By 1998 Japans economy was booming. Its GDP was the | I&f {A/"WQ
second Hi ip_the/iwarld. It was twice that of Bl
Germany, 70% that o and its GDP per capita " Rorady
was the third highest in the world™By the year 2000 (Contrasiros
Y Problem X though the country had gone through a decade of stagnant Couplty
. erformance.
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- Since World War Two the Japanese economy has| |
Selution developed through several stages to reinvent itself from aT | M"‘f" L
— war ravaged country to a well respected player in the fLesu]
world economy.
- Sduation 4 At the end of World War Two, in 1945 the Japanese z
Source =—— “lLleconomy was on starkation rations. Japan’s merchant S Ampﬁ,ué;~c_gl:.~f
Prebl 1 fleet had been destroyed\ and Japan was cut off fromy Banding (/
782¢ ™2 || China, Korea and Formosa, \who' were it’s food suppliers. 5 -5
v . c/s
Path The Japanese economy started to develop again due to the |
development based on a socigl contract between the | | B“'{f(’ ,
Solutia~ 1} | government, banks, the corporafe sector and the people. | (?3:. ‘ 8 o
- The government directed the bgnks to invest in strategic™ , eneley .
sectors. [t promised the cgrporate sector lifelong+ L.
|_| employment and people maintai eg’high rates of savings. 3 B oty N
3 Q\Z\ E\/ eahion Due to this development, u, the year 1990, ‘the Japanese | F, Cecusan ) .
— wyaluabe~ 3 | economy held the second highest GDP rate in the world._] lgeesu\’r Do
It was twice as large as Germanhys and 70% of the| ] i) ﬁo“?f"ﬁ ,
U.S.A’’s. Japan’s GDP per capita was the third highest irr‘-—\s = ~S
| | the world. c[s
Siducdie~ | | This growth could not continue for ever and by 2006H) Bondtey
. T =there was a decade of stagnant performance. Since 19907 Mean
O oble the Japanese Government spent 20 Billion Yen in tep|! p. S
—— || spending packages to stimulate the economy. ___IS wrpese

Essay not finished due to lack of time.
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| were a:jefr(amtam a high rate of savings.
By 1990 Japan’s economy had grown rapidly. It now had
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Re latiens,

The state of the Japanese economy at the end of World

s

had been cut off from China, Kore ormosa who
were its main food suppliers. Japaf’s merchant fleet had 2
ralso been destroyed. During the £:t war period there was™
much development in the
contract between the Ggvernment,
corporate sector and t

War 2 in 1945 was unhealthy. Starvation rafions had to be 77 T
rhanded out to those who could not aff; ood as Japanqg‘f«-'-'g

banks, and the

sectors, the ¢ sector promised lifelong™
employment to those who worked for it and the people
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Soucce Siduatien 1 { During World war two, and toward;. the end of the war, v
Japan’s egonomy was at a low point. Japan’s merchant e
1 fleet was destroyed in the war and they were cut off fronT)f®Y Reasen Aam‘;hermk
Problem their food suppliers, China, Korea and Formosa causing™{ Result (Weed- Spee
them to impese starvation rations. 3
(= .
\ After the war and the starvation period Japan’s economy | [; Meang .~
pc.fﬁ\ Solution 1 1| developed based on a social contract between the=— l: ﬂ&ﬂ'(’sm%
i government, banks, corporate sector and the people. The == A 14
Japanese government directed banks to invest in stratecric_%‘R. - ‘ poph tree
.. . . o pred S
sectors. People maintained high rates of savings and the | Means [ e

corporate sector praqnised lifelong employment . These |

-

]

E-\,Qluq‘h‘or\ -

factors led to prosper‘ity iq the J se economy.

Ik

N . .
After an increase in the econony of post-war

G

4R

economy reached an all-time high in 1990. Japar s GDP-
was the second highest in the woﬂd{%ﬁe GDPfcapita the |

Pcob\e'ﬁ l

third highest in the world. Japan’s GDP was also 70%1380(“"‘”3
| | that of the USA. /h{ | = -
Siuekion L, TFAﬁer 19%6 Eg ig flecade of stagnant decline leading™ | Bow;'&a
) || to the year 2000 apanese government has a debt of -
1130% of its GDP in_1999. The economy is currently | |) Reason
| incapable of growth with a great misallocation ef labour==|{ Resut
capital and technology. (e ted)
T c/s

S’a\u"}i’or\

E\l q‘uA"’«'af\ l/

7T To increase$ Japan’s economy for the future it will take

|| long, slow restructuring. There is a loss of nationa
confidence which will make it hard for Japan to build ons

their current financial difficulties.
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In 1945 Japan emerged from WWII to face an economy [
that was destroyed-It-was cut off fron ;t’s food suppliers T~

and it’s merchant fleet had been oblite —~During the

ki

post-war period Japan attempted to rebuild some of the
devastation.

This development was based on a social contract between

Governments, banks, corporate sector and the people. The 4e===—==
government directed banks, to invest, the corporate sector |
promised flourishing stable employment and the people j’?)e’"‘

were to maintain high rates of savings.

X Qeﬁsa)'
Result (rru-

g %A mp\ F‘?&‘Cc&;\

In 1990fapan had escaped the mist of war devastation and

held the second-highest GDP in the world. It’s GDP per- ‘L—‘ﬁ &,.u.“j

capita ranked third highest:
stagnant time of performance.

2000 Japan faced a

The government had spent ¥20 billion in ten years to try &/ Mmean~s Bpx

to stimulate the present recession. Japan had a gross debt
0 130% of GDP in 1999. This was the worst in the

OECD. Japan seemed.t0 be incapable of growth. It was )

:g&nana

currently experi
capital, labo

ing a wrongful misallocation of
hd g&echnology.
C_ .

D 2t

l ?cas» Kd ‘

T Cinvert

The futufe for the Japanese economy entails a long slow

Téstructuring. In order to rebuild the nations confidence

and identity the Japanese must rebuild the economiczé

success of a modern state.
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Japan is an island country in Asia. It has a high
population for is size. The economy has changed since
World War II which commenced in 1945.

In 1945 the economy was at loss. The war had damaged

Solulen +

proh\w \)‘

Solu“mf“ &

Evalutden?

the Yapanese economy, with it’s merchant fleet being |
destroyed and Japan being cut off from its food suppliers |
on the Ynainland of Asia, such as China, Korea and
Formosa. Q/ S ‘

Following this war development based on a socia

ontract between the Government, banks, corporate sector|

and the people occured. The government instructed banks
to\ invest in strategic sectors. The corporate sector
ised lifelong employment and people maintained

efs

In 1990 the Gross domestic product which is defined as
theMotal value of the goods or services produced in a5
was the second highest in the world. It was

at of Germanies their ally in the war. And 70%

capita was third highest in the world. -

el s

More recently 102000 the economy had been through a

decade of stagnant performance.

The government had spent ¥20 billion in 10 years since]

organisation.

Qew;\ esult

The ecoromy is now incapable of growth. It currently has

a masxl%e misallocation of capital, labour and technology.

The likely future for the Japanese economy will be a long
slow restructuring.'TEeir has not only be unsuccess in]|

economy but a loss of national confidence and identity.

i
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, iery | |During World War 2 the Japanese economy was| [Ja | .
§£‘i&< 5_\__"_99_*____' destroye the end of the war in 1945 the economy [ @&"a-ﬁ |
was destroyed. Japan destroyed and [
Japan became cut off from Ching; ormosa, which
Deoblem | | Was its main supplier of food. Japanese e_were [=
— | forced to live of rations due to the lack of food. After the |
Solubren 1 | A during the post war period the Japanese economy had
Pt ———— | to redevelop. Y -
— /

E\la‘ua{‘icn '1
p(cb‘em 1

people. The government instructed pe

money and to maintain a high level Savings. The | Bodin (Prec
Government directed banks to invest in/strategic sectors. | ‘{86«\ as ] s
The corporate sector promised lifelodg employment for T} 3

all. The Government, Banks and sogial sector became an

important link in the reconstrugtion of the Japanese Heeﬂs
economy as it formed a link with the Japanese people Resu t

who had the main involvement in the development of the

Japanese economy. By 1990 the Gross Domestic ? -

Production of Japan had increased to second highest in j G.an'sras*

the world what emed to be a reconstruction was Lj ¢ /
actually a back a stagnant performance and Japan

were now incapable of growth due to a misallocation of | gﬁj
labour, capital and technology resulting in a national loss [~ Ciews)

of confidence and identity.
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- / = The development of the Japanese economy was rebuilt N
urce kbl significantly after the financial destruction caused by World ( '@Oﬂd"sf fe)
War II, how economy moves toward into the Coonde oa‘Lj
future it’seems to'be deterating. Couplre))

Problem 1 The state of Japans economy at the end of World War II was
- not good and the economy was very weak from
strains caused by the war. Japans merchant
destroyed and Japan was cut off from its man f _supliers

starvation. eYs -

Pt Solwtie~ 1 | The Japanese economy began to develop in the post
2 period. This development was predominatly based on a soclaf=

g*f&'-‘

in the resurection of the economy by directing bapks to mvestt‘_]s Result (¢ rixii"}hé)

of savings.
ermes

“The situation of the Japanese economy in 1990 was a complete”

N
Fucluctien 1| contrast to what it had been in 1945. nomy was looking=
T stronger than ever. Japans gross démestic product was the

second highest in the world, i fact it was double that of

Germanies. The gross domesfic product of Japan was the third3
highest in the world e’gplta) and was 70% that of the
United States of 1

Preblens A | However, by the year 2000 the state of the Japanese economy |
—_ for the worst. There had been a decade of |
ce. The government had spent ¥20 billion
spendmg packages to simulate the econom:
sion. The Japanese governments gross de

technology througheut Japan. — I
v st
Bolutien X The future of Japans economy seems unstable and there will be_{l¢ g@.+
I — a long slow restructuring program in place. Japan faces the risk ') "
of a loss of national confidence and identity among the |
Japanese people as they are no longer riding on the economic { Qes. #
success of a modem state :
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Source S#uetienl | The Japanese economy was in a depression in 1945, This_L D(‘L\(mo\c‘aj‘ici" Se?uencuhs
is following the commensment of World War-Two. As| [} tinv) '
Japan was cut off from its food suppliers they had food -l Keasan Result
Eﬁ_‘_’_‘.’_‘i‘;’li rations and no economic growth. - .
Path To try and develop the nomy the Govermneni_ﬂeaus Purpee |

Goal
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concentrated on the inves
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| Qo0
This in turn created a

Jn S pardds |

ithere was stagnent performance:
spent to try stimulate the economy

itself into huge debt, 130% of the GDP leveli

This made situations worse as they were incapable of
economic growth as government revenue was being spent
on repaying debts.

To raise the Japanese economy the country is faced with a_|
long slow restructuring period. The country has suffered a-
loss of national confidence and identity, essential for the:
building up of an economy (to have dependant countries
for imports and exports). The long process in turn will |
create sound economic success if Japan is able to pullF

itself out of huge recessionary debt.
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The development of the Japanese economy has

10

significantly re-established itself after the enormous==l] C/ S (""“(

downfall from the World War II’s effects, however just as
it started to rebuild itself the year 2000 and the future
shows chances of detracting again.

World War II played a major impact on the Japanese
economy, before the war Japan had the second highest+
gross domestic produce in the world, (twice of that of
Germany, 70% of the of USA.) and its GDP per capita
was the third highest in the world. But research shows

<

-

0 Remp

AN

that at the end of World War II all food supplies were cut
off from China, Korea and Formosa, also there was a
major issue of starvation and rations had to be supplied.|
Japan’s merchant fleet was destroyed.

i

J
| Qe
Resud

To rebuild after the devastating war Japan depended on |
social contracts between the government, banks,

;;D Mensa -

“we {
[§7. VA

corporate sector and the people. The ways they did this
included: Governments directing banks and investing in|
strategic plans, corporate sector promised the people
lifelong employment and people maintained the high rates

e — Mcus
Resn

( i

of savings. Research showed that Japans economy was 7
sitting where it was to the year 2000, the government
since 1990 had already spent ¥20 billion to try and

stimulate the economy in the present recession. The |-
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governments debt was 130% of GDP at the end of 1999

Reuse

(worst in the OECD) which showed that Japan was |

unable and uncapable to grow in strength, labour and

QES‘\“”' Gtgw‘

CW tw;

technology which leads to the future having to be a long
slow drawn-out process to try and restructure the

economy.

In conclusion, World War Tl had a major impact on
Japan’s economy, and although they spend billions of
dollars trying to rebuild it, it has and will prove to be a7

slow restructuring process. The loss of confidence and-
identity of the Japanese people has come from this effect=,
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mage Sehema D48 35..,\0,\4»(_ Qe\axrmwg
yource Pevens The development of the Japanese economy can be traced . y
otk — through three periods: the end of World War I, postwars_Eéi‘;::\c\‘f?‘“‘ 8 .
— and 1990 in the year 2000. The development over these | BO ﬂd*f\j
Soal periods then paves the way for the future of Japanese '
economy.
cource |Defals | At the end of 1945, World War IT had ended. This had™F Reaser,
SuctienY spelt the déstruction of the Japanese fleet. Japan was inF= sutls
~— | natural war \debt. To add to this food suppliers such as*‘lgﬁw‘:j\ ( Q
o sblem] d Formosa ended their food supply] e “5"“
was the economy suffering so too were QCS“ i
L
Pedin Seluden1 In years follpwing the war the economy of Japan was ir|
———" | it§ Testoratfon. The Government made banks invest i : Amp\‘g“(‘&:‘”
strategic. Sectors while the corporate sector provide Barding (Pratrcate Sper
stable oyment for people. This co-dependency or
contract ensured the further development of Japan’s 2;‘:;’
econgfnic status — "
r dudenl In 1990, Japan’s economic status had progressed from the
1T | backward ways of wartime. They had secured the second Sfaterment
highest GDP (Gross Domestic Profit) in the world, alsol=( Bond.n. !SA""P\'VJ‘C"mn
showing the ability to maintain relationships between
differient social sectors. They were producing goods and™ Sv«vh
serviges' greater and in line with that of international=- Campcqq‘5¢h
super 3%vu(ers, such as Germaxg and America. _J_ﬁ
C.
wm The l'leight of economic performance in 1990 plummited | ] pA ]
and in 2000. Considered the stagnant period of performance, T, [ A~ph
Problem 2| e g0 ent had spent 20 bllhr())n yen , the debt was I/ Bondtingy i.%;s:‘ o
130% of the ent Gross domestic proﬁt This perio L
showed the incapability_of further growth, in the shadow |
of the current spending, loyment and reforms of | |\Reculd
Japan. : CirwterTed
N7 Selutien After an increasing rise and then downfall, Japan is in the—77ck, am\'osf@\‘ Seqwef\cw‘
30q\ and position of long term reconstruction. For so long thQ_JS : =

E\(a‘uj.'l‘l'b‘"\ 9\

confidence and therefore development has been |

dependent on their economic success It is now a lon

road of reconstruction for the economic state of Japan.
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"ﬁje Shema D49 Semom"’ft Qe\a{’fmf
2 ource. Situetren The development of the Japanese economy since World
War two has fluctuated through ups and downs.
I Problem 1 | During 1945 Japan had suffered a blow to her economy;j? \ J{ {
Pathy They(had their merchant fleet destroyed and the countrkgf j ‘%Tr;kg’: ite
R was suffering from starvation. Rationing was a priority== R eselt
becausé Japans major food suppliers had cut them of== C"T:j;? 4 j?“
(China,\Korea and Formosa.) W.W.II left Japan with a7 : '
devastat¢d economy.
/s

Slaken L | During post war vears development of the Japanese | | Vit
economy was on the top priority lists for the government. ASpers)
Development of a social contract between the | |’Mg g --
government, banks, corporate sector and the people was a¥ |\ Result N ot dee
important| fact in re establishing a stable economy. The ?A"Q“ re
governmgnt directed banks to invest in strategic sectors,.|— ngz ‘ ,
while thg corporate sector promised lifelong employment | — 1 Bopdi-
to the pgople. Along with these improvements people also 13 '
maintai e(si a high rate of saving. -

E\l alustien 1| By the 1990s Japan had managed to improve their N
situation atically. Their total value of goods and ( Qm\d»ﬁg
services or GDP\was the second highest in the world.

B r*Japan had managed to.iniprove thier situation so much as La, ;m?l ¢
to rival the USA, the Japangse GDP was 70% that of thev——=17— ¥ &\
US. and third highest in the world GDP per capita. ’F‘AG" ndlivy \f-Cq«M f) A
S Boedr-
Fuode ; : T (Contrp St
S:r; en However this {tend v:_as not stable in QOO there was a —B%m 0 M:
h\— q | decade of stagnat’ performance” Since 1990 the ZM fant

roble ™ government had spent ¥20 billion in spending packages to { Purpose

stimulate the economy cut of the present recession. The Q

incapable of growth. There was a major Stk "t
capital, labour and technology. SQ‘”““ (inierte
Y N ]
Toal MA The future of the Japanese economy faces a long slow -
Fualuation 2 restructuring period, national identity has been lost due to - Eu\mﬂ
loss of confidence in their country which is built on the g&,g(w,)é
economic success of the modern state.
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Nage Schemg Somantid Re lq’frcns .
Frewew Japan’s economy has grown from starvation rations withq—R ] e
loss of trade with food suppliers to huge growth and then== 80,\0\..5: fenolog ‘Z
has recently encountered a downfall to its current_E_B Sequenc:Z
position. This cycle is matched to the business cycle of _
boom and then bust where rapid growth occurs but cannot ¥ Bordi~
be maintained then becomes recessionary only build up+ ‘Zcz,nh as*j o 3
again. 1
i é“*c‘-" $
Seurce & 4uakeen ondl| At the end of the war, the economy was very unstable due:_?%:;? Q Qe i
Problem 1 | to the devistatien prpduced by the war, leaving Japan’s——=""=""— ease~ il€3U
N merchant fleet dest%;gd%mabmty to import food | o .
X Solubion 1 necessities. Japan slowly: re ed from the of—= /
— —_— slow_growth by developing a social coptrict between the
Government, banks, the corporate-Sector and citizens. | M&?’ﬁ
Banks invested in strategic sectfs to increase GDP and | Som'ﬁ ResuH
the corporate sector e yed the people who in tum B : (inver tedl
maintained high sa rates. The money supply-t
increased and inflation did also. |
Elo‘um:jn'c'\ LI 1990, Japan’s economy was at the height of its|
inflatftyhéry period with a high GDP and GDP per capita. | |
But 2000 marked the change of Japans high economic | Al
Situatien end growth with high debt and an incapability of growth 2 easen (G?m«h:fﬁw
Proble % | ithin the economy. It is suffering from a misallocationT— Sfes”{‘t“ Coupliy
of resources — capital, labour and technological ioN-)
Many countries .try to avoid such different growth rates e
- the present economic recession in Japan, 1= Bc.fcta
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and a
per??%slower, more consistent growth rate will occur
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The development of the Japanese economy since WW2, after the
destruction and starvation ¢ ar itself, proclaimed a
positive ouﬂoolwﬂ/\ht/mmy, the Japanese | N gomlu\is
economy from ‘T990 has showed a steady decline which they are +—|' Bo,,d.‘j g(Cw\m
going to have to work hard to undermine and conquer. P Couphi )
Source S ifuateen 1 the Japanese economy was in Jz
tion rations were ‘employed’. This was partly Rease
Preblemnd | due toand y deepened by the tragic demise of the Japanesetzg Qesalf) Ampl *rccﬂ
merchant flee}Aq 1t was destroyed. Subsequently Japan was cut off - ‘\i(: (ermn
from its food suppliers: China, Korea, Formosa. This effected the ?zsfp Spec. )
H entire coufity’s economy drastically taking it to ‘rock bottom’ levels. | “
& A 4 | The Post War period looked more hopeful for the Japanese economy. ] T 0 Qc
— Soluteen L A fragile but stable contract between the Government, banks, the T ()Mo, o @ ht (i e
corporate sector and the people was established, which allowed Result ese i,
development of the economy. As the links between the internal areas [ =BT Gua (>
of the country become more stable so did the economy. The whole 7] MRNERES S
country united as the Government directed banks to invest in Mecons
strategic sectors, as the corporate sector began to promise lifelong” Esa d R esalf
employment and people maintained high rates of saving. T A
E‘VQIL@QM 4 | This was the beginning of the climb of the Japanese economy. The Ckro}xorioarc::

5:‘40 q".L(c,r\ ﬂ\
Prob[eﬂ\ 2

Qo
E‘\(al L,{GJ(\QP! 9\

lu"!’tcﬂ and
29 e ——

economy went from strength to strength after the post-w.
_msm:mgngn In1990 the Japanese economy peaked. W1th its gross

Sequ en Ct"\%

 Bordtind
Lok '
7o i % rree

r capita in 1990 was third highest in the world. |
r the 1990 peak in the Japanese economy came the
57 .

By the year 2000 the 1990°s were known as the decade of recession

(Cs ﬂ*"ﬁ’j )

4 ‘_Cowpi

for the Japanese economy. Since 1990 the government spent ¥20
ffiulate the economy in the present |

government gross debt (130% of‘=i§

%ﬁ:ﬁ&fﬁi“

"the OECD. The economy was incapable of growthsT—
Smlsallocmtlon of capital, labour and technology.

Spec-)
verted)

After the. of stagnant performance the Japanese economy has

- 3 &
to undergo a long, slow restructuring. The likely future s a loss of i I geosm

national confidence as the identity is built on the economic success of+
the modern state.

ult

I¢ hror\ol"ﬁ cead
Serartng

The Japanese economy has had both its strength and its weaknesses

the future is bleak unless an effective restructuring programme is

; "Candrten

achieved.
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“:jﬁ‘ Sehema D54 Sormant p“ et (&g
. Sidaedie~ | The state of the Japanese economy in 1945, at the end of ' 0
Xwrce. and Pretlem 3 World War 2 was at starvation rations. Japan’s mer. ————tl Uoazen
Vs fleet was destroyed, and so Japan was cut '%J 1ts_-r Reaser S Hogult
? - | food suppliers which were China, Korea and Q@H-‘_ ) (rwer tast)
: Sdietem | The state of the Japanese economy in the year Q " Bond et 2 o
< " anat Problen Fchanged. Tt was a decade of stagnant performance. Since . / s
1990 the government spent ¥ 20 billion in ten spending | ’)
( Fad packages to stimulate the economy in the present | / ; : AM P\ Aot
Vierrup te recession. The governments gross debt was 130% of5 S
gross domestic product in 1999, this was the worst in The
Organisation for  Economic  Cooperation  and
Development which is an organisation of the worlds 24 ]
developed countries. The economy was also incapable of-
growth because of the massive misallocation of capital =
labour and technology. . «4)

Fratuatien 4
e ——————————T——

E:l ol ULQ‘}I:O" Q.
e a———

The Japanese economy developed during the Post War |
Period, this development was based on4 social contract=

between the Government, banks, cogporate sector and the

people. The government directed”the banks to invest in

strategic sectors and rporate sector promised]
lifelong employment. the Post war penod peoples
maintained high rates of saving.

The gross domestic product was the second highest in the

world_in_1990, which was twice the size of Germany’s
and 70%

the USA’s. The gross domestic product perﬁ——— /

capita w. § the third highest in the world. This was the:

C

situatioz of the Japanese economy in 1990.

In the future the Japanese economy will have a long slow

slow restructuring and it will also have loss of natio

confidence and identity which is built on the economidT™

success of the modern state.

i
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nage Schemg D55 Sermanhd Releition
The Development of the Japanese Economy
Since World War II the Japanese economy has gone through a

Source S b aation series of stages in development. In 1945 Japan’s economy wai ?

'% ::b\m 1 suffering, with starvation rations b€ing prominent. Japan was cut Qeo-scm
off from it food suppliers inChina, Korea and Formosa which | G‘Wi,\j ,Qgsulu )
added to the problems, along with the destruction of Japan’s: - (iuerte
merchant fleet.

v e 3
Eﬁ.ﬁ'_\_ Solutien 1 During the Post War Period things began to improve with the

g ;’4 ua';\‘tn i

T alut ien 1{ By 1990 Japan had become very strong economically, with their

Government, banks, corporate sector and the public workiné_:

together. The Government advised the banks to invest in strategic

sectors. FEmployment in the corpofate sector promised to be

lifelong , a;nd people maintained high rates of savings.

|y

gross domestic product being the second highest in the world. |

The economy was much more stable than Germany, and almost=;¥

as good as the USA. . F

d/g

In the next decade the economy of Japan came to a standstill.

'p(‘cb\w 9\

RIS

Sclu'*’fo'\ 2

E\‘Q{ s.,Lu'{"U’s 1

+ confidence the nation has felt will need to be addressed, along=

with the economic state of the country.

N L
\\,

While aflot of money was spent to try to get it up and running, 1t~d?T ;
ely stagnant, incapable of growth, and with resource::l

was |

distributed ineffectively. The Japanese government had the

largest febt in the OECD; at 130% of GDP in 1999. :15

¢z' -

The future of the Japanese economy is likely to be a drawn out~=‘

process of restructuring to get it back on track. The loss of

-
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nage Schema D56 Serantid Qda*:mg
Source &S duakio~ | Since World War II Japan’s economy has been through a
lot of changes. In 1945, the Japanese economy had huge &¥————
Peeblen 1 problems with sgarvation rations. Japan’s merchant fleet f=——xf/R Amp\rlrcﬂtr
was destroyed’and the coimtry was cut off from it’s ma.in::l \(Z/R“ ( ';‘\“')
food suppljers, China, Korea and Formosa.
c
36;\/ Solutien 1 During the Post War Period, the economy began to
— T |develop based on a social contract between the ] "
Government, banks, corporate sector and the pesiple. The4—— ? . Rﬁ;{:{:
government directed banks to invest in strategic sectors, | _D 6 A “‘P""" (rr\ verbed
the cofporate sector promised lifelong employment, &j‘?@!% fS ar)
people maintained high rates of savings. :
QS
Fvaluatien 1| By 1990, the Japanese economy had greatly improved.
They Bad the second highest Gross Domestic Product | D z AMq
(GDP)| in the world, being seventy percent that ofs=—= ‘Bw"\'j o mplres
Ameri¢a and their GDP per capita was the third highest in='{ § 5 - 0 ‘
the wqrld. -
efls
SMG’» Currently the Japanese economy is in the decade of
| ﬁi%‘ e d stagnant performance. Siﬁ:g_Q?O, the government has‘ﬁ ,::]? Mears | _
R — spent ¥ 20 billion in ten spendihg packages to stimulate qup;se Reer A«p'ﬁ!'
the economy in the present recessidbn. The government Resul4| \
has a gross debt of 130% of GDP in 1999, making thenf{= 2 Féi‘::" '
incapable of growth. S a
Salutien L | The futafe of the Japanese economy looks like long slow—J
\"\ restructuring, caused by a loss of national confidence and—
| O

identity.
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D IScourse po"crr\

vege Sehema D57 Serment d Reledien
The development of the Japanese economy since World ‘ _
War two has had its good times and bad. The Japanese_L Bo ming
economy has a strong connection to its trade with other i
, countries. When the economy is low it lowers the esteenl;_—l?Qew
iscuptel order ' T
ciroree e\/\/\f > and situations of al the people of Japan, sometimes it is the—-Jlj—g-‘i‘i-—' e"f’d“"a
== ewsan n
peoples low confidence which alters the economy From- lg““"“'
1945-2000 in general Japan has had a bad economy.
Toal CQA: Mg
ke Japan had a successful economy from 1990 — 2000. In this C"‘“‘" :‘.‘3

SOur <2

E\Ja‘ua‘\nn 1

5"‘ u&"'n'c - 1

decade Japans gross domestic product was the second

highest in the world. Japans gross domestic product perT

capita was the highest in the world. This indicates Japans=

produce was high but does not indicate Japans trade within¥ (-

the world.

P

U

Y

A mpr\‘c C&"

In 1945 at the end of World War 2 Japans economy was

prob‘&”‘o 1

Sdu'} te e 1

weak}pan needs connections in trade and at this time it

was cut off fram its food suppliers which were China,

Korea and Formosa™The poor economy led to starvation

rations within Japan.

Japans economy during the Post™ War period was |

development based. Japan had a social contract betweenS

the government, banks, the corporate sector and the people.

The Government tried to help Japans economic struggles:

by directing banks in strategic sectors. Japan’s government-
4

promised corporate sectors lifelong employment to try

encourage people within this field of employment. 'People—‘; i

in this time continued to have high rates of savings.
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reqe Schema D201 Semante. Relaticn
As we known that Janpa is a most developed country of
. the world. How did the Japanese economy develop after
ource
: \[ World War 2?
P T Sluatien 3| Japan was defeat in the World War 2. and the economy of ] }
G Te——— .
P 1 it was go down. Many ;{éople died in starvation cause ; Qond
Todler - .  beed:
= CHINA, KOREA cut off its food supplies. But the- ' (Con 4'3‘ ve
government didn’t lose their confidence to build up their b Cogpliy )
Gt ubient economy. They directed b nks to invest in strategic ¥
20NN (S . =+ Borc\w\s, a M
sectors and encourage peoplé: maintained high rates OQL 2 ?“‘;‘TS
: | ' esu’

PLg_biem b

Sciui‘of‘\ 9\

\
savings. these measure lead them get great success.

GDP of Japan was the second hig{}est in the world, 70%

of the USA twice that of Germany in 1990.
av—//l//g)— 1
But after 1990,,\ ause long slow restructuring, Japanese

people lost confidence- to go on their developing.

Government spent ¥20 bimen spending packages to | ‘ Meons
=
PuerS 4

stimulate the economy in the recession in"2000.

ORI

Japan lost its national identity, even their aim for the
future. Thousands of people lost their jobs. the
Government gross debt 130% of GDP in 1990. that’s the
worst in the OECD It’s a new challenge for Japanese

economy.

Y Semend e relatic~s 179 words
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D202

Qcﬂr\qr\d‘ e QQ(CA fens

During the second world war, Japanese economy was
destroyed as a large number of factories, markets, finacy and
so on that were cutting off or destroyed; since the second world

war, Japanese government started developing the economy.

In the first place, Japan faced a very important question(that)
the whole nation was loss of national confidence that is , key to

every country, Japan stated long slow restructuring.

In the second place, at the end of world war 2, Japan’s
morchant fleet destroyed and, was out off from its food

suppliers; instance for, china, Korea and Formosa.

In the third place, when was Japanese economy in 1990, it’s
GDP is the second highest in the world such as twice that of
Germany, 70 personts that of USA. Even the GDP per capital
is the third in the world.

moreabove, in the year 2000 Japanese economy was decade of
stagnant performance. Since 1990 the government store ¥ 20
billion in for spending package to simulate the economy in the
present recession; and the government gross debt 130 persents
of GDP in 1990. Furthermore, incapable of growth, currently
massive misallocation of capital, labour, and technology all of

whom that were developing.

Finally, during the post war period, developed based on a
social contract between the government, banks, corporate
sector; the people. so the government directed banks. to invest
n strategic sectors, and corporate sector promised lifelong.
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The Development of the Japanese Economy.

At the end of World War 2, Japan was in bad condition. ]
destroyed. Also, China, Korea and-|—

Japan’s merchant fl
Formosa cut off Japan’s food s. At that time, Japan is in

starvation rations situation. After a few vyears, Japan was in |

long slow restructuring to rebuild its economy systenrt— B
entity (which is built on the -

National Confidence

economic success of tiie modem state) is lost.

% Agidr st

J

&4

In 1990, the GDP of Japan was the second highest in the

world. The amount was twice that of Germany, and 70% that |

of USA. GDP per capita was the third highest in the world.

During the Post War Period, the development of Japan was |

based on a socia) contract between the Govermnment, banks,
corporate sectol

in ‘strategic sectors. Also corporate sector
ong employment. People in Japan maintained
high rates’of savings.

year 2000, There was decade of stagnant performance.

SO‘\J."M.’\ 1

E‘\lc«‘uc«‘!fbﬂ 9\

Since 1990 the government spent ¥ 20 billion in ten spending | 3
packages, to simulate the economy, in the present recession |,
The government gross debt 130% of GDP in 1990 (worst in the |

1D

OECD), And Japan is incapable of growth, currently massive

misallocation of capital, labour, and technology.

the people. Japanese Government directed
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Jeurce 0. blemn 1 In 1945, at the end of World War 2 the Japanese economy | )
was bad™sych ;as Japan’s merchant fleet destroyed and | [ 0 \ S%%meﬁ'
i eascm A
Japan was cu from its food suppliers (China, Korea, |~ J Resull S EYC"‘PH" ce
> Formosa). After the World War 2 the Japanese economy
2t _
B gradually increased. In 1#9/05 GDP was second highest in Q ° Pm
< . Ve Y
| the world. Its amount %se that of Germany and 70% , 3
-that of the USA. In the year 2000 the government spent ¥ ?
] qre . . _-x Means
Oruplem 20 billion in ten spending packages to simulate the—-]j ? pode
(¥ . ur PO .
9 oo en economy in the present recession since 1990. The]
Cialuaden 2| government gross debt 130% of GDP in 1999. Also,

incapable of growth, currently massive misallocation of
capital, labour, and technology. During the post warT
period, the Japanese government directed banks to invest
in strategic sectors and made people maintained high

rates of savings. Also, corporated sector promised |

lifelong employment. Those things made Japan a stronngF’

country until today.
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Japanese economy took very noticeable development

during the recently 50 years.

In nowadays, Japanese economy is second highest in the

world. that is about 70% of the USA, compared with [ O . f) ‘

‘\{5/\5

Germany, it is 2 times that of Germany, and GDP per-
Capita is third highest in the world.

Japanese economy development depend on a social

contract between the Government, banks, corporate

sector, and the people. Government directed banks to
invest in personal companies. that resurt low
unemployment rate. people get money and hight interest

of savings as the result of banks could keeping investment

However, Japanese Government face on the economies

recession. Since 1990 the government spent ¥ 20 billion |

in ten spending packages t
present recession. In the bad,e’ ernment debt™

increased up to 130% of GDP, in the years of 1999, that

In the re, of Japanese economy, it may takes long |

slow restructuring. also, loss of national confidence, |

problems coming soon, if government do nothing. N

___P M&:««S
imulate the economy in the"‘-'p Rurpose
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Development of the Japanese Economy
The future of the Japanese economy is a long slow 4 l
restructuring. It has lost the national confidence and :rl Qe asc\ni
identity, which are built on the economic success of the Jg (%\ }::e cj>
2 modern state. - ’
| <> During the Post War Period, the development of Japanese | |
economy based on a social contract between the 2
/ Government, banks, corporate sector and the people. ~ —- A 91 ‘."Q\‘\r atre
Government directed banks to invest in strategic sectors, g : |
| and people maintained high rates of savings.
S _'j_‘iS_J’ i~ | Atthe end of World War 2, Japan’s merchant fleet | f @u}m ?
p destroyed, and it was cut off from its food suppliers such T fesul™ Q? asen
Ao 4 Preblem as China, Korea and Formosa. Therefore, the Japanese - S Q\‘f\suw
thoniog eal economy was starvation rations in 1945. I

The situation of the Japanese economy was changed. The

GDP was the second highest in the world in 1990. It was -

|:§ 80 rtlﬂﬁ

twice that of Germany 70% that of the USA an Dt Sg GDP 7
per capita was the third highest in the world. Since 1990
the government spent ¥ 20 billion in ten spending
packages to simulate the economy in the present

recession.
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The Japanese economy had changed dramatically from
World War 2 to now. It could be divided into five states.
During the Post War Period, the Japanese economic
development based on a social contract between the
government, banks, corporate sector, the people. One

hand government directed banks to invest in strategic

sectors and corporate sector promised lifelong

employment. On the other hand people maintained high BE

D

(Eond«f\j

rates of savings. At the end of World War 2, the state of

the Japanese economy was starvation rations. There

were two reasons which cai

Japan’s merchant fleet destrpyed the second one was

that Japan was cut off from its food suppliers (China,

F@)d to this The first one was 1

Bonq\irg

' Qec-sm
Result
({nvef*ed>

Korea, Formosa). From 1945 ‘to 1990 the situation of

),

dovdi

i

g
( P
)

the state of the Japanese economy was decade of

stagnant performance. The government spent ¥ 20

billion in the spending packages to simulate the =¥

economy in the present recession since 1990. The —

government also grossed debt 130% of GDP in 1999.

Means

i Rarpose
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nage Se heray D208 Semant rc Qe (&+ fans |
Comere | The economy of Japan grows fast during the past 50
years. The industry system specially develop quickly,
and the electronic production is famous in all of the
world.
P, 4, B4 icular During the Post War Period, development of Japanese
economy based on a social contract between the
Government, banks, corporate sector, and the people. \ Q )
] - \die
Firstly, Government directed banks to invest in I D /\mp “

employment so that more and more people would =

" Jg’é‘:ﬁ ?emm.-u
e
\

have/job to contribute the country. But people would
like ] o save much at that time which was resulted in
banks invest more into the strategic sector. But at the

end of World War 2, Japan’s merchant fleet destroyed

10 Qeasen
and the Government can’t get the overseas food ’“'] Pi:i Ik
supply. So the Starvation situation was happened. M -
n 1990, Japanese economy was getting better which _ﬂ—z
Statement

can be shown from some STA information: GDP =

reached the second highest in the world.
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Genere. | Japanese economy is a mythology in the world history. Since
World War 2 it has dramatically change from starvation rations
state to second highest of GDP in the world, let’s talk, about
why it developed so quickly and what is the likely future of the
Japanese economy.
'po r ‘{ Cu ‘ o r
ouice || ‘ In 1945, at the end of World War 2, the state of the Japanese
- P roble~ 1
"“ economy was Starvation rations. But during that time, an
N 4 important things happened which changed all of the situations ~
uth
— Japan’s merchant fleet was destroyed; so Japan was cut off  _| |{ Reccen
from its food syppliers, like China, Korea, Formosa and so on. Resu It _

Solu'}*‘cf\ 1

E"G\Ud “c'-.i

Thurs Japan beggan to developed their economy by themself.
Ckfom(oﬁq‘Cq |

Sequenci—e,
During the post War Period, their conomy development was

based on a/social contract between the deernment, banks,

2 A’"P‘ \“‘Pl {1

corporate sector and the people. The government directed bank

to invest jn strategic sectors; The corporate sector promised that |
they will perférm lifelong employment policy; and the people =}
maintairied high rates of savings . Since that, the Japanese
econonty began to devolopment.

q .

In 1990, the Japanese GDP was the second highest in the world,

70% that of the USA.
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Seoc e |Sdeete. 1 | Atthe end of World War 2, Japan was a loser. A lot of {z: ‘
problems specially economic were in front of this little T B ond ‘\'\gj .
Foblem 1 country. In 1945, Japanese economy was weak. -
Starvation rations was an important and emergency Q
B — eason
problems to solve. There were fwo reasons : Japan’s Qesult
\Z merchant fleet was destroye its food was cut off 4= geos: { (nxae,rl',ed)
e, 1l Solutiem from China, Korea, Formosa. Following the time, in R
E\l c\lq a"} e
‘ o CO ,Ar cs’]
| S duediem in the world too. But in 2000, Japan showed up a

q‘i.huo

kas

el Problem 4

decade of stagnant perforrﬁance. The government debt
of 130% of GDP in 1999. Although Japan was a
developed country, it was the worst in the OECD. The

government was not able to develope the technology.

During the Post War Period, development based on a

social contract between the Go e@ent, banks,

overnment directed
a high rates of

In the future, Japanese

corporate sector and the people.
banks to do strategic sectors, ma

savings for Japanese people.

economy will be a long slow restructuring. It will lead ==

people to loss of national confidence or identity, which

is built on the economic success of the modern state

—
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e Sereiy Kelodion.
Japanese has been World War 2. Even though Japan is one of
the most powerful country in the world. This essay will
describe development of the Japanese economy since World
War 2.
Sevwice | Prablem 1 At the egd of World War 2, Japanese economy was very bad.
Hiroshima (City of Japan) was destroyed by U.S. military
and food supplier was cut off. Bond i)
Sf (C’o Atr o.'s*f*"
Po:‘/k Fualuatre 1 However, Japah became to one of the most powerful T 7T Cot
T country. In 1990, GDP in Japan was second highest in the
world and it’s twice GDP of German. Also GDP per capita /
Soludren 1 | was third highest in the world. This is because the e PE&‘“"
Government directed banks to invest in strategic sectors , and:j Qw" g { e,s.:,\u% ed)
corporate sector promised lifelong employment. Also people _|_~

maintained high rates of saving.
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Prablm a

According to the questions and the answers given, we can build | |

up a clear understanding of the development of Japanese J

economy. -
By the time before World War 2, Japan was an unconfident
country with the lost of identity, its economy was restricted by

long slow restructuring.

At the end of World War 2, Japan failed to get the vitorious,

therefore, the buginessers and dealers in Japan were destroyed

seriously. Furthertiore, the food supplies in Japan was cut off ]

Means
Resull

as well.

The Japanese economic situation in 1990 was completely
changed. The GDP-6f Japan ranked second highest of all the =

countries in g/ofld, which was twice as much as Germany. -

It also took’up 70% of USA’s total GDP.

In 2000, Japamhad accomplished a disappointed performance.
During decades, ¥20 billion was spent on simulating the
economy in the present recession, also the government gross
debt 130% of GDP in 1999 which is the worst in the OECD.
Japan’s economiy was unable to grow, in terms of the massive

misallocation of capital, labour and technology.

Overall, the Janpanese economy has developed dramatically

during the Post War Period.

187 words

relak'ms.

7 Sermant e
"C hronological
Amp\“’o' catice (lX"l 3
QQOQOA J QQE«S\L” Lx‘\)
(Means Result (x!)

80"‘(‘1(/\?5 (XIL)

Se quente (% 2)

Keasen
Result

\ A mp\."(#COA



63)

Transcriptions — Task 4

3+315 = |

DFSCOULKSe poﬂ‘éfﬂ

nage Schemq

A

D215

S)WJ‘( Qe (o;(‘zz

SQL,U’CZ

oth

Qob\em |

go'u"’“"i

E?V o'uo{ e

Japan is a very important country in the world. Her development of

economy since World War 2 is fouced by everyone in the world.

At the end of World War 2, Japanese economy was in starvation

(easen

rations, Japan’$ merchant fleet destroyed and was cut off from its

food supplierg: Even she was loss of national confidence, through

tAl%turing, for example, government directed banks to

tegic sectors, corporate sectors promised lifelong
employmeht and people maintained high rates of savings, Japanese

economy/has been a success of the modern state.

n 1990, Japan’s GDP was the second highest in the world, the figure

pfobim Q

of GDP is
was third highes

ice of Germany, also 70% of USA, the GDP per capita

1l

ﬂe world at that time.

With the development of next decade, Japan’s economy kept on

simulate the economy in the presant recession, the gross debt of
 government was 130% of GDP in 1999. Japan was the worst in the
OECD of the world, a lot of problems appeared, incapable of growth,
current massive misallocation of capital, labour and technology. This

is the basis state of Japanese economy in 2000.

changing, government spent ¥ 20 billion in ten spending packages, to;:__

Result y

(irvested,
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Japan, known around the world as an advanced

techno-society, wealthy, and ir{dustrialised lived up to @o ds I
Ia)

this reputation oncg. In 1991, for sure, but not in the  =—( ( Co,\-krm?( ge G >up\wj)

I ﬁoﬁdv:j

Potin In 1990 Japan was booming. In that year it had the

1“ ~ \«4(‘@'{
Bq-.(\d(y{j \A P

H

that changed this and il 'nated to the world the

f s ble~ 1| problems that caused it? After 1990, Japan went down

e

\/ a spiral of stagnant growth.

ll

O
M
-
9
3/
O
5

o

After péaking in 1990; Japan’s economy had run out
&cluax% @e&é‘/‘

Result |
80 ~nd f\% (i “Ted/

of its steam. A decade of little performance followed. |

This i$ mainly

i

e to misallocation of cap1ta1 Labour | g
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According to the given information, Japanese economy has experienced a
. long time change since the World War 2.
S auwrc e @rob\em 1 | At the end of World War 2, in 1945, Japanese economy was in a hard time.
D) Japan’s merchant fleet destroyed and it was cut off from its food suppliers

Pat

EVQ \uaﬁLr‘m 1

PR

30 1@‘ fem 1

Poblen &

Colutren L

However, things were changed in the'year 1990. Japanesc economy climbed
to a very high level. It’s GDP which stands\for Gross Domestic Product
stood the second highest in the world. The GDP of Japan was twice that of
Germany, 70% that of the USA and GDP per tapita was the third highest in
the world. The economy of this country had e

Moreover, people maintained high rates of savings

. e
e -4
i ANP’!'.{K:\/’""‘

)

Period.

Life has its ups and downs. So has Japanese economy. In 2000, the state of
Japanese economy was decade of stagnant performance. Since 1990 the

government spent huge amounts of on) to simulate the

i S’lo‘ed
-\

Qenrs’

economy. But

ent gross debt 130% of GDP in ]

1999 which was the worst in the world’s 24 developed countries and it
incapable in growth, currently massive misallocation of capital, labour and
technology.

From that bad situation of Japanese economy, economists predict that
Japanese will probably have a long slow restructuring in the area of
economy. Japanese economy will likely loss of national confidence and
identity which is built on the economic success of modern state in the
coming future.

To sum up, during the end of World War 2 and 2000, Japanese economy had
a golden time in developing from 1945 to 1990 but went down since then
and will likely still in a low level in the future.
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After World War 2, Japan developed its economy
/)2 2
= P“b"em 1 dramatically. During WW 2, Japan had really hard time,
because they destroyed their merchant fleet and was cut off
food supply from China, Korea and Formosa.
A
pc«(h'“ In 1990, Japanese economy had developed very well. The 2 ek
i . . . ArgAocats
economy became the highest class in the world (twice of (Precr ceate
Germany, GDP is second highest in the world) Y 59“‘4
“S
Problem 2 After a decade, the economy decreased. Japan couldn’t grow
anymore. It’s OECD was the worst and the government
spent ¥ 20 billion which is 130% of GDP in 1999. So far,
people were promised lifelong employment and the
government could direct banks. Hov\vever, it can’t afford to
do it now. .
/ Colutren Likely, Japanese economy restruct long and slowly. It seems

CGioal

they lose their national confidence and identity. The present

identity was built on the economic success.
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The development of Japanese economy

Japan, the second hightest country in economy area, is
known for the speed of it’s developing. How comes Japan
re-built so much faster than others? Let’s see the period

between the end of World War II and the year 2000.

Japan failed in the World War 2, all it’s merchant fleet

E\lq ‘u ﬁ{’ e 1
SR

were destroyed, and because of the place where the whole

country lies on, Jagan was cut off from it’s food suppliers. |

And also it’s indugtry, was almost been destoryed. But,
based on the situgtion, it’s government used several special

ways to stop the reducing, then made Japan’s GDP began

15

ment derected banks to invest in strategic

to increass.

First, the gov

sectors, and people also was been maintained high rates of " |

_Jg@;;m
|

fResu ¢

I

S‘Qesulf

savings. So, the government collected more money, and

used them tp build new style economy. Second, the

corporate sector promised lifelong employment, in order to
encarage the Japanese people’s work. People got the jobs
they wanfed, and worked all by their hearts, so their

national industry developed faster and faster.

By the end of last centary, Japanese economy also took the

second place of the world. The success of Japanese

economic reverlution, tells us that if a country wants to

develop it’s economy, they must set the ways based on it’s -

own environment and recources, then create a new

economic style which suitable for itself.
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Since 1945 which was the end of War II, the economy of Japan

fall behind USA by the year of 1990.However, in 2000, the

government gross debt 130% of GDP in 1999.According to
statistic Japan had become the worst in the OECD of the GDP
index, including incapable of growth, currently massive
misallocation of capital, labour, and technology. That is

Japanese economy has got a obvious decline in these period.

On the other hand, Japanese economy developed during the

Post War period because of the government directed banks to

invest in strategic sector and corporate sector promised lifelong—— Bondfqa

employment and so on.

/
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Genera | As we all know, Japan is the highest developed country in 2
Asia. Japan invented various high technology products and R g '
[ Boadine
established its reputation internationally which can be ‘ﬁg&m‘j ~d 3
compared with Germany, America and some Europe countries. J
By the global economy decrease, Japan’s economic can not
retain as good as it used to be, the economic in Japan is getting
worse and worse, it will need a long time to restructuring.
S irce. p“_‘ff_‘iif At the end of World War 2, Japan’s merchant fleet destroyed,

Japan wag a country, Japanese robbed everything they

L5~

QQSu H

can get fiom Taiwan, China and Korea because of their strong

Y (inaerted

military.(In other words, they get everything for free. During

S, - : .
the sam¢/ period, the economic development in Japan grew

rapidly [Japan national identity is to make everything perfect,

becausg¢ of this reason, the products of Japan won a high quality

reputafion for exporting which is one of the main reason to

suppoft its economy.

In the year 2000, the economic of Japan collapsed. The

incapable of growth, currently massive misallocation of capital,

workless labour all made big difficulties for Japan government.
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L the present recession and the government gross 130% of GDP ™

This essay give some information about Japanses economy
since World War 2. The Japanse eonomy is a long slow

restructuring that means loss of national confidence wich is

built on the economic success of the modren state. In 1945 end

N
Bondn

of World War 2 Japan’s merchant fleet was destroygd, also
Japan was cut off China, Korea, and Formosa fi
However Japanses economy has incresas, in 1990. Japanese
total value of goods or services producer (GDP) was second
highest all of the world, and Japanese GDP is twice of the
Germany’s GDP, but USA is the highest GDP all of the world. |
Japanese GDP just 70% USA, also Japanese GDP per capita is )
third highest all of the %{i‘ From 1945 to 1990 Japanese

L AS -+
economy has bigest imprQve, since 1990 the government spent | |

20 billion in ten spending packages to simulate the economy is N :

in 1999. also incable of growth such as capital, labour and
technology. Japanese economy develop so far, development
based on a social contract between the government, banks,
corporate sector and people, government directed banks to
invest in strategic sectors also corporate sector promised
lifelong employment also people maintained hight rates of
savings So this is the situation about Japanese economy since
World War 2.
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The economy of Japan has big changes from the World War 2.
There are lots of information indicated that. Firstly, after the
World War 2, the Japanese economy was destroied considerly.,
there was a long slow restructuring for it. As lossing of national
confidence, how to built a successful economy in Japan became

the most important issue for Japanese. At the end of World War’|

2, Japan’s merchant fleet destroyed, it was cut @ 5from its food

e

suppliers, such as China, Korea, Formosa. Hoyever, there was
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a appearant increase for Japan’s economy in 1990. The GDP

rose sharply and became the second highestiin the world, which

¢
twice of Germany, 70% of the USA, and th¢'per capita of GDP ::-[

Bondwj

QOnde |

is the third highest in the world. Then, in the following decade.

L
the economy of Japan appeared recession. The government

spent ¥ 20 billion in ten spending packages to simulate the
economy, and the government gross debt 130% of GDP in
1999. Other factors also indicated its recession, fér example,
incapable of growth, currently massive misallocation of capital,

labour and technology ect. Finally,
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This essay will discuss the development of the Japanese

economy since World War 2. At first, the essay will show the ]

place of Japanese economy in the future of the world market;
Secondly, It will describe the Japanese economy in 1945, at the
end of World War II; thirdly, the essay will show the situation
of Japanese economy in ' 1990; fourthly, it will state the
Japanese economy from 1990 to 2000; finally, It will make a
conclution about the Japanese economy develop during the post

war period.

After the World War II, Japanese economy has a long slow
restructuring. It lost the national cofidence since World War II.
The Japan tried hard for many years after, the state of Japanese
is built on the economic success of the modern state. The
following paragraphs show the development of Japanese

economy steps by steps.

Firstly, The Japanese economy in 1943 is starvation rations. At |

the end of the World War II Japan’s merchant fleet destroyed
There was a big a!é of Japanese resource. Japan, also was cut
off its food supplies. 1t is so hard for Japanese people. Many
countries wish to export less food to Japan, For example China,

Korea and Fofmosa.

In 1990, the Japanese economy had got Great increase. GDP

(gross domestic Product) has grown up to second highest in the |
world. It is twice than GDP of Germany, and is 70% of the [

USA the GDP per capita of Japan has got third highest in the
world. The economy of J aphn increase charply.
From 1990 t02000.,
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There are three stages in the development of Japanese economy.

3Qu rce Roblem 1| First of all, it was the end of World War 2, in 1945. At that time, the ‘ [Reascn
starvation ratio show:?i@{. because of the destroyment of Japanese +—————— Q\‘«HT&D

nes
merchant fleet and cutting off food supplies. From these poor (oo
backgrounds, Japanese had to improve their conditions of economy.
\V

<oal

Next stage is in 1990. GDP became the second highest in the world.

It showed that there was twice of Germany and 70% of the USA. ;__ ig Bordl, » Jgoddlf\é

Also, GDP per capita was the third highest country in the world. It

might be the best condition of economy after the War.

"

These development were based on a social contract between the

government, s, corporate sectors and the people. For example, - Seternant
the government directed banks to invest in strategic sectors. Then the o . E { Prcat
corporate sectols promised lifelong employment. Therefore people BoSen Regult

could maintain hjgh rates of savings.

The final stage is in 2000. It is just 10 years later of the best

condition. However, the government spent 20 billion yen for 10 1;%9‘*'5 2 p@am
years to simulate the economy. Therefore the debt became 130% of 1 /thsuN—
GDP in 1990; it was the worst in the OECD.

From these stages, it might be able to guess the future of Japanese

economy. Japanese people is losing their national confidence,

identity, because these things were built on the economic success of g @e&u 4

Dlinver { eaﬂ>

the modern state.

229 words

,1} Semc.n" 1d r@(&“{ YoTals

Qecmem @eSuH (K&)

C L\ronoloaxta‘ Sequef\Ce CXQ)

Bocang (x4) |
SV‘*q“@rﬁe,\d Eﬁ%p’ﬁg*m*bn (}k(/

Means Ourpése (xl‘) o



Transcriptions — Task 4

3p3td =6

D FSeturse paﬂ.crn

!maae Schema

D75

Semard

e QE’_ ( Cj "ot

Source

E:,{ n‘uﬁ‘hﬂ 1

————— .

Problem 2

Nowadays, the development of the economy in the worldwide
reaches different levels, for example, Japan is one of the
countries which experiences from restructuring to owning high

GDP and then constract again. First of all, at the end of World

War 2, Japan was said to be a “Starvation gafion” which means

that its merchant fleet had destroyed./And at the same time, it
also stopped the trade with othef Asian countries such as China
and Korea.

After the 2, Japanese government applied an efficient way

to conquay its decade. That was “development based on a social
contract b¢tween the Govn’t, banks and even the people.” The
Government encouraged the banks to invest so lots of people
got their jo aEain and therefore Japanese people had a better

condition of living.

As the time fligs, the condition of Japanese economy increased
rapidly around 1990 which represented by GDP, was second
highest in the world. After this period, in the year 2000,
Japanese economy decaded b}; its non-efficient economic
strategies. For instance, the misallocation of labour and capital
was a main reason for it though the Japanese government had

spent ¥ 20 billion on stimulating the economy.
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In the following essay, I will present the development of the

Japanese economy since World War 2.

During the post war period, the development based on a social
contract between the Government, banks, corporate sector and
the people. What'’s the linking among them? Firstly
Government directed banks to invest in strategic sectors,
Secondly Corporate sector promised lifelong employment,

Thirdly People maintained high rates of savings.

In 1945, at the end of World war 2, the state of Japanese

economy was s

fleet destroygd/and Japan was cut off from its food suppliers.

In 1990,the GDP was the second highest which the percentage

lower than that of 70% in the world, it was twice than
Ge

world. ¢ / <

y, and the GDP per capita was the third highest in the

In 2000 we can review the stagnant performance in the last ten

::! Mesins

years. Since 1990 the government spent ¥ 20 billion in ten

. /5 . .
spending pa}\iges to simulate the economy in the present

recession. In 1999 the government gross debt 130% of GDP, ]

the last thing wag incapabe of growth, for instance currently

massive misallocatipn of capital, labour and technology.

Finally, what is the likely future of Japanese economy? It might

be long slow restructuring. What means the loss of national
confidence. How can it be solved, try to be economic success

in the modern state.
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